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THE NEAR APPROACH OF CONGRESS. 


Considerable Agitation That Wall Street Will Watch, To 
Be Expected—tTaft’s Course. 


The long session of Congress is near at hand, and 
speculation is rife as to the probable extent of the 
agitation in that body of questions that come near 
to the heart of Wall Street and the big financiers 
generally. The President will take up the Trust ques- 
tion in his message and will also submit the report 
of the Tariff Commission that has been delving into 
this question all summer. In all probability the Presi- 
dent will be able to make a strong presentation in 
favor of the adoption of the recommendations pre- 
pared by the Commission because the Tariff Board is 
made up of men of great ability, who have thrown, 
off all partisanship in their search for the truth, and 
it will be difficult for the Democrats and their insur- 
gent allies to controvert the figures which will be sub- 
mitted in favor of tariff revision along non-partisan 
lines and in such manner as to be the least disturbing 
to business. 

The Trust recommendations will probably be along 
lines not altogether distasteful to business men gen- 
erally. Federal incorporation, with safeguards in- 
suring against unfair and aggressive tactics by the 
Trusts in commercial rivalry, will, if the forecasts 
are correct, be recommended, and the country may 
surprise the radicals by endorsing this view of the 
Trust problem. It has not escaped public notice that 
agitation, for agitation’s sake and political advantage 
alone, have constituteu the policy of many of the 
radical leaders and insurgents, and we suspect that the 
people are coming to understand that shouting from 
the housetops and calling for drastic measures which 
the radicals know the courts and Congress will not 
stand for, is not only costly to legitimate business, 
but is useless as well. We have scarcely reached the 
point when Trust magnates are to be thrown to the 
mob and executed in public, and there is, if we do 
not mistake the undercurrent of the real and substan- 
tial sentiment of the nation, a call for sanity, along 
with firmness in dealing with this intricate problem. 
The Trusts are altogether too big to be grappled with 
by the several States, and Federal supervision seems 
only the logical outcome of their vast growth. 

We believe that what the President will have to 
say with respect to the Sherman law will convince the 
big Trust magnates that the rule of reason laid down 





by the Supreme Court in the Trust cases can be fol- 
lowed by them in readjusting their affairs in such a 
way as to both conserve their own rights and those 
of the public. Repeal of the Sherman law, or at least 
its amendment in important particulars may come 
later. 

With respect to the various inquiries that have been 
in progress by the several Democratic committees of 
the Lower House of Congress, the chief one to watch 
will be that of the Stanley Committee, which is in- 
vestigating the Steel Trust. Much has already been 
discounted in the suit brought by the Government 
against the Trust, but nevertheless there possibly are 
Steel secrets to be laid bare which may cause wide 
discussion and agitation. 





THE ONE TRUST NOT TOUCHED. 
Trust Baiting Just Now Valuable for Its Possible Effect 
on Voters. 

While as yet no official list has been published of 
the one hundred so-called Trusts which, according to 
Attorney-General Wickersham, are amenable to the 
Sherman law, it is far from likely that the Labor 
Trust is on that list. That combination is something 
altogether too dangerous for either of the leading 
political parties to tackle, for it is made up of hun- 
dreds of thousands of units, in the form of human be- 
ings, instead of stock certificates, and these units rep- 
resent a tangible factor in the voting power at the 
ballot box. To meddle too much in this direction 
might result in the inquisitive party being hoist by its 
own petard. 

Yet there is no act so plainly a violation of the 
Sherman law than the boycott, when it is sought by 
the use of this weapon of tyranny to browbeat any 
business that is at war with unionism. It aims fur- 
ther than to restrain business; it seeks to kill off trade 
in order to bring employers to time and to treat with 
labor not willingly, as such matters should be adjusted, 
but by force. Men who want to work are kept from 
work. 

Nothing is heard, though, about bringing the Sher- 
man law down upon this Trust. Nor is there likely 
to be. If this statute were rigidly enforced, some of 
the methods adopted by the Labor Trust could not 
avoid escaping swift condemnation. 

Therefore, we may properly ask: Is the Sherman 
law to be a lever to be employed exclusively against 
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capital, and is it to be administered unfairly? Here- 
tofore the cry has been that the laws had been made 
for the rich and not for the poor and the every day 
worker. In this instance the reverse is the truth, and 
this supports the growing conviction that in the sud- 
den popularity of the Sherman law too much politics 
is mixed. 





THE INNOCENT THIRD PARTY. 
It Will Not Prove So Easy to Abrogate Lien Held by 
Wabash-Pittsburgh Bondholders. 


The newly organized stockholders’ protective com- 
mittee of the Wheeling & Lake Erie Railroad will not 
find it as easy as legal counsel profess to believe, 
to abrogate the contract the road arranged with the 
Wabash-Pittsburg Terminal Railroad, even though 
this contract was fraudulently made at its inception. 

This contract which this committee disputes and 
intends to attack in the courts, was a part of the 
lien securing the Wabash-Pittsburg Terminal’s first 
mortgage bonds, and the purchasers of these bonds 
were ignorant of any fraudulent act, if such this con- 
tract is construed to have been a part. 

Whatever deceit was practised was between the 
legally selected agents of the contracting parties. It 
will be they to whom the protective committee will 
have to look for redress. The bondholders, as the in- 
nocent third party, can hardly be held accountable for 
the misdeeds of those whom the shareholders selected 
to administer the affairs of their corporation. The 
property and contracts on which they hold a strong 
lien, legally as well as morally, for it was their money 
which made it possible to build the road, cannot be so 
easily confiscated. 

It is also now rather late in the day to attack the 
contract made by the Wheeling & Lake Erie with the 
Wabash-Pittsburgh Terminal. If that contract is 
fraudulent in 1911, it was no less fraudulent in 1902 
and those who made it should have long ago been 
brought to account for their misdeed. 

The fullest sympathy cannot be denied to the Wheel- 
ing & Lake Erie stockholders who have, it is true, been 
grossly exploited, but in no way can that be used at 
the present time as an excuse to tear from under the 
Wabash-Pittsburgh Terminal first mortgage bond- 
holders their principal security. 

Such an outcome would be in the highest sense a 
great injustice and we do not believe the courts will 
permit it. 





WHEN WE BUY DIAMONDS. 
In the Past Such Buying Has Preceded a General 
Recovery From Depression. 


London despatches report a further sharp increase 
in the exports of the best diamonds to the United 
States, and it is added that in trade circles in Eng- 
land and on the Continent the opinion is expressed 
that the demand is no sporadic impulse, but repre- 
sents a genuine recovery from the depressed condi- 
tions which have ruled for some time. Dealers re- 
gard the reawakening of the buying in this country 
as of the utmost importance and believe it will last. 

Following the panic of 1907, when so many dia- 
mond dealers and jewelry houses were hard hit, one 
of the important events in trade that helped to re- 
store confidence was the recovery in the diamond 


trade in the late months of 1908 and the early part 
of 1909. That recovery was interpreted as a fore- 
runner of the later efforts made to throw off the 
effects of the 1907 disaster. Indeed, the betterment 
in the diamond trade was rightly interpreted, for the 
general expansion in 1909 came immediately on the 
heels of the diamond trade boom. The trouble was 
that it did not last. Probably the present trend wil! 
show greater lasting qualities, for the further we 
get away from the panic of 1907, the more eager 
are both individuals and corporation heads to forget 
it and turn their faces hopefully toward the morning 
of recovery. 





REVEALING THE MONEY TRUST. 


Baker Draws Aside the Curtain Showing Just What 
Enterprises Must Expect Which Conflict With 
the Interests. 

Bernard F. Baker, of Baltimore, who organized 
the new Atlantic & Pacific Transport Company to 
build a line of ships that should be independent of 
the Transcontinental railroads when the Panama Canal 
shall be opened, laid bare to President Taft this week 
specific allegations that the so-called “Money Trust” 
in New York had prevented him and those asso- 
ciated with him from raising the necessary capital 
with which to put his fleet into being. Heretofore 
the “Money Trust” has been known only as an airy 
and elusive entity and we have repeatedly pointed out 
that though its existence was suspected, no one has 
ever had the temerity to mame _ specifically the 
members of the combination. Now, however, Mr. 
Baker declares to the President that every move he 
made in the direction of creating his enterprise was 
blocked by interests identified with 

J. P. Morgan & Co. 

Kuhn, Loeb & Co. 

The National City Bank. 

Seligman & Co. 

Salomon & Co. 

The Newport News Shipbuilding Co. 

The Transcontinental Railroads. 

All these interests, representing a close association 
having a grasp on the banking world that has here- 
tofore proven insurmountable to those outside the 
charmed circle of interlocking and associated enter- 
prises, not only declined, it is alleged, to have aught 
to do with Mr. Baker’s plan, but blocked every move 
he made therein. The underwriting houses are ac- 
cused of having succumbed to pressure from the cor- 
ner house to refuse all aid and then finally, it is 
asserted that the whole shipbuilding plan was con- 
demned and choked off with the demand that its con- 
trol be lodged with the powers that be under a 
“Gentlemen’s Agreement” as to the operation of the 
new line that would not “make it too competitive with 
the railroads.” A fine spectacle, if true, in a free 
Republic! 

This, in brief, is the serious charge brought by a 
responsible business man of probity and standing 
Perhaps, after all, the winter session of Congres: 
will have an opportunity to see, clearly and unmis- 
takably, how the “Money Trust” works from the 
inside. It is only fair to the bankers to say they al! 
deny any such combination. 
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A THUNDERBOLT FROM JOVE. 
Roosevelt's Attack on Taft’s Trust Policy Looks Much 
Like Preparing for Whatever May Come in 1912. 

One searches in vain through the extremely verbose 
ticle in this week’s Outlook, by Theodore Roosevelt, 

r a single paragraph that could be in any way con- 
trued as an indorsement of the Trust policy of the 
(aft Administration. The Government’s aggressive 
ttitude is declared to be “chaotic” in the extreme and 
f the Steel Trust suit Mr. Roosevelt is very indig- 
nant that he should be pointed out in that action by 
e Government’s lawyers as a victim of its wiles 
| to have been completely hoodwinked _ by 
udge Gary and Mr. Frick in the matter of the gob- 
ling up of the Tennessee Coal & Iron Company. The 
Steel Trust was never guilty of anything but bigness, 
\Ir. Roosevelt says. The opportunist of Oyster Bay 
ilso sees in the Attorney General’s full acceptance of 
the Circuit Court of Appeals decision in the Tobacco 
(rust case a base betrayal of the people’s interests. 
Such a result is lamentable from the standpoint of 
justice,” says Mr. Roosevelt. He takes this final 
thrust at the Taft Administration: 


The effort to prohibit all combinations, good or bad, is 
bound to fail, and ought to fail; when made, it merely means 
that some of the worst combinations are not checked and 
that honest business is checked. Our purpose should be, 
not to strangle business as an incident of strangling com- 
binations, but to regulate big corporations in thorough- 
soing and effective fashion, so as to help legitimate busi- 
ness as an incident to thoroughly and completely safe- 
uarding the interests of the people as a whole. 

Few will dispute the fact that the present situation is not 
satisfactory, and cannot be put on a permanently satisfac- 
tory basis unless we put an end to the period of groping and 
leclare for a fixed policy. 


Mr. Roosevelt suggests that a business court to con- 
trol monopolies be created, and he goes so far as to ac- 
‘ept the Gary view that where monopoly is well en- 
trenched, the Government fix or regulate prices. In 
all this studied endeavor to discredit Mr. Taft, his old 
associate in the Roosevelt Administration, Mr. Roose- 
velt is without question keeping his ear close to the 
ground in expectation of hearing a groundswell call 
for another leader than Taft in 1912. Who that leader 
may be, in Mr. Roosevelt’s opinion, we refrain from 
even hinting at, out of respect for the modesty of the 
ex-President. As yet we have not heard the slightest 
rustle of a zephyr toward the contributing editor of 
the Outlook as a resurrected Moses to lead the Re- 
publican hosts to victory in 1912. 


THE STATES AND THE TRUSTS. 
Missouri’s Action Against the Harvester Combination, a 
Reminder That the States Still Have Some 
} Power Left. 


The decision of the State Supreme Court of Mis- 
url this week, ousting the International Harvester 
| Company from that state, and fining the company 
550,000, is a sharp reminder to the Trusts that the 
arious States in the Union have anti-trust laws with 
teeth,” and that these combinations must behave. 
he State of Missouri gives the Trust sixty days to 
issociate itself from the International Harvester 
mpany of New Jersey, the controlling power, but 
ill allow the company to do business in the State 
the Trust shows to the court that it will agree to 

bey the State laws in the future. 
The suit was brought under the common law and 
the anti-Trust statute of Missouri, which is broader 


than the Sherman law. The testimony in the case 
showed that the Trust had violated the law through 
an evasion of the statute and had organized the In- 
ternational Harvester Company of America as selling 
agent, thus evading the payment of a license to do 
business in the State. The commissioner reported 
that the company had practically a monopoly of the 
harvester machinery business in Missouri. 

Just how the various States are to successfully cope 
with the big Trusts whose ramifications extend far 
beyond the borders of the United States, not to speak 
of the individual States, is a puzzle. The whole situa- 
tion must finally resolve itself into acceptance of the 
facts as they really are and permit the general Govern- 
ment to reach out and control these great agencies for 
good or evil through some sort of Federal license, 
which might be revoked on proof of unfair dealings 
in any State. We believe there has been considerable 
warrant for the agitation against the Harvester Trust, 
which has not only done away with competition, but 
abolished many agencies and moved up prices to ex- 
cessive levels. In other words, very few of the sav- 
ings made possible by economies obtained through the 
abolition of useless offices and agencies were permit- 
ted to get away from the Trust. Big dividends and 
“melons” in the shape of stock bonuses were declared, 
and the agricultural community paid the bill. This 
Trust was mainly the creation of George W. Perkins, 
and he must stand the brunt of the criticism that has 
been forthcoming for years of the operating methods 
of this Trust. In the last few months the shares of 
the corporation have been tending almost steadily 
downward. Such cost must be always paid for for- 
mer excesses. 


IMPORTANT RATE VICTORY FOR RAILROADS. 
Had Not Commerce Court Intervened, a Reduction as 
High as 20 Per Cent. Would Have Come. 

Scant notice has been given by the press and public 
to the decision handed down by the Commerce Court 
at Washington granting the injunction prayed for by 
the railroads concerned in the inter-mountain rate dis- 
pute. For years the western shippers had been endeav- 
oring to obtain relief in the matter of the alleged dis- 
criminations with respect to the long and short haul. 
Such relief was afforded by legislation enacted a year ago 
and in conformity with this law the Interstate Commerce 
Commission had decreed a sweeping reduction of rates 
which was to have gone into effect this week through 
a thorough reclassification of rates. All this is now 
held up. The reductions ordered in the reclassification 
order of the Commission would have meant cuts of 
quite 20 per cent. in many instances. In explanation 
for the order establishing the reductions the Interstate 
Commerce Commission said that the rates had better be 
readjusted now because 


the railroads must meet with a competition by water more 
intense than any that they have heretofore suffered, for 
within three years another route, one more important, 
searching, and determining, in its effect upon railroad rates, 
than any other will be opened—a route all water by way 
of the Panama Canal. The cutting of this canal will in 
effect bring the Straits of Magellan, 3,500 miles to the north- 
ward, and with modern steamships it is estimated that San 
Francisco will by water be removed from New York, but 


fourteen days 

The Commission, in this same decision, declared that 
the railroads had bought off or killed off the independent 
steamship lines and that thereafter through rates had 
been increased. It would seem to us, however, that a 
Commission order reducing railroad rates two years or 
more in advance of the birth of the new competition via 
the Panama Canal is a rather premature discounting 
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of such an event. The Commerce Court’s creation was 
not, then, an unwise move on the part of the Congress 
for the railroads are entitled to justice as well as the 
shippers. Certain it is that the railroads, with their 
high wage charges and high cost of equipment and main- 
tenance could not continue long to suffer drains from 
both lower rates and higher costs of operation and up- 
keep without suffering injury. 


NOTES OF BOND SALES. 

Dallas, Tex.—W. T. Henderson, Commissioner of 
Finance and Revenue, will open bids on Nov. 22 for 
$250,000 permanent school improvement bonds which 
will bear interest at 4 per cent. and mature serially 
beginning July 1, 1912. The last bond will be cancelled 
in 1951. Two per cent. of the amount subscribed for 
must accompany all bids. 

Asbury Park, N. J.—On Monday, Nov. 20, the town 
authorities will sell to the highest bidder or bidders 
$50,000 4% per cent. general improvement bonds. The 
bonds will run for 40 years. 

Livingston, Mont.—This city has decided to sell $65,- 
000 10-year 5 per cent. bonds for the purpose of funding 
a floating indebtedness. The date of sale has not been 
fixed. Bids should be addressed to the Mayor of Liv- 
ingston. 

Madisonville, Monroe Co., Tenn.—Road improvement 
bonds to the amount of $150,000 will be sold to the 
highest bidders on Nov. 28. The sale will be by both 
auction and sealed bids. The bonds will run for 15-25 
years and bear 5 per cent. 

Pulaski County, Ills—The Board of County Commis- 
sioners are offering to the highest bidder $40,000 5 per 
cent. court house and jail bonds which will be payable 
$2,000 each year, beginning Nov. 1, 1912, until all are 
cancelled. Sealed bids will be received at the office of 
the Commissioners on Dec. 5 at Mound City, Ill. Two 
per cent. must accompany all bids. 


THE INVESTMENT BANKERS’ SECTION. 
Bankers Dealing Strictly With Investors Propose Affili- 
ation With American Bankers’ Association. 

For a long time the strictly investment bankers of the 
country have been considering a practicable form of 
organization among themselves for a two-fold reason: 
First, for the benefits derivable from mutual interchange 
of ideas, and secondly, with the idea that co-operation 
will accomplish a great deal toward curbing undesirable 
and ruinous promotions. 

Two years ago a prominent bond dealer addressed a 
circular to the well-known investment houses suggest- 
ing an organization whose object would be to provide in- 
vestors with a central clearing house for information, 
but his efforts aroused no encouraging response. The 
main criticism of this plan we heard at the time was 
that such an organization would succeed in accomplish- 
ing little, for the reason that the same criticism would 
be met from the get-rich-quick Wallingford promoters 
who now assail bankers, namely, that the so-called in- 
vestment bankers’ protective organization would dislike 
to see the public buy securities paying unusual returns, 
in preference to the purchase of the low yielding invest- 
ment bonds offered by their members and out of which 
they make the profits which ordinarily should go to the 
purchaser of securities. 

Now, however, it is proposed that the American Bank- 
ers’ Association arrange to have a section to its organi- 
zation given over strictly to investment bankers, and 
this matter will come up before the executive committee 
this month when the association meets in convention at 
New Orleans. The advantages and importance of such 
an organization have been laid before the Bankers’ As- 
sociation. 

Investment bankers have come to recognize, although 
tardily (still it is better late than not at all, as The 
Financial World has repeatedly pointed out), that there 
is no more vital question before the American people 
to-day than the permanent expunging from finance of 
irresponsible and dishonest dealers in investment securi- 


ties. In requesting the Bankers’ Association to provide 
a section for their membership, the investment bankers 
cite what Postmaster General Hitchcock says, that the 
sums taken from the American public by frauds have 
reached into the hundreds of millions of dollars, statis- 
tics bearing on which Mr. Hitchcock borrowed from the 
compilations prepared some months ago by The Financia! 
World for World’s Work magazine. 

While the organization proposed by the investment 
bankers may not accomplish all that is anticipated, it 
will assist materially in eradicating the evil. The public, 
however, will continue to depend largely for its guidance 
upon the unbiased service rendered by independent 
forces like The Financial World, which has nothing 
more to offer the public than the independence and hon- 
esty of its columns. 

It is gratifying to us, especially after nearly ten years 
of sincere journalism in the cause of honest and 
square finance, to have our position even at this late day 
thus receive the unqualified approval which the invest- 
ment bankers indirectly confer upon us, though already 
The Financial World has single handedly driven to the 
wall the principal get-rich-quick fakes. 


THE ADVANCE THRESHER NEW STOCK OFFER. 

We learn upon very good authority that the preferred 
stock in the new company which has taken over the 
Advance Thresher Co., the Rumely Co. of La Porte, Ind. 
and the Garr Scott Plow Co., will be publicly offered 
early in the coming week. The stock of the new com- 
pany will consist of about $8,000,000 seven per cent. 
preferred, and $12,000,000 common stock and the pre- 
ferred will be offered slightly under par. The syndi- 
cate underwriting the stock will be headed by William 
Salomon & Co., and Hallgarten & Co. A conference 
was held this week at the office of Salomon & Co. with 
the representatives of the firm at which all the details 
for placing the issue were arranged. 


BY THE WAY. 

John D. Rockefeller can stand being made a party 
to Trust suits by the Government, but—awful thought! 
—what if he should want to sell 335777/983,000 of a 
share of the Standard Oil Company of Kansas, how, un- 
der heaven, could he figure its value? Only sanitarium 
treatment and diet of baby’s food will stave off menta! 
disaster. 

Two southern railroads have raised wages of employes 
in a season when business is none too active. And yet 
Wickersham hasn’t even heard of the Labor Trust. 


Railroad Bonds 


Yielding from 3.90% to 4.65% 


We own at all times an extensive list of conserva- 
tive bonds yielding as high a return as is consistent 
with safety of principal. We invite correspondence 
and shall be glad to furnish detailed information in 
regard to the following, or over one hundred other 
issues of bonds for investment: 








Yielding 

about 
$75.000 Union Pacific First Mortgage 4s.............6055 3.90% 
35,000 Norfolk & Western Consol. Mtge. 4s, Reg........ 4.05% 
40,000 Chicago, Milwaukee & St. Paul Gen. 4s, Reg..... 4.05% 
50,000 Union Pacific Refunding Mtge. 48...........5.. 4.10% 
75.000 Chicago, Rock Island & Pacific Gen. Mtge. 4s.... 4.15% 
30,000 Illinois Central, Louisville Division 3%s......... 4.20% 
40,000 Lehigh Valley Terminal First Mortgage 5bs...... 4.20% 
50,000 L. & N., Paducah & Memphis Div. 4s.......... 4.25% 
50,000 Terminal Ass’n of St. Louis First Consol. 5s...... 4.25% 
50,000 Oregon Railroad & Navigation First Ref. 4s.... 4.25% 
75,000 Atchison, Topeka & Santa Fe Transcontinental 4s. 4.307 
75,000 L. & N., Atlanta, Knoxville & Cin. Div. 4s.... 4.35% 
50,000 Chicago, Burlington & Quincy Joint Collat. 4s.. 4.40° 
100,000 N. Y., Westchester & Boston First Mtge 4%s... 4.60 
200,000 New York, Chicago & St. Louis Debenture 4s.... 4.65% 


Complete Information en Request 


HARRIS, FORBES & CO 


uccessors to 
N. W. Harris & Co., New York 
56 William Street NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 


The investment situation has finally, and bankers be- 
lieve definitely, broken away from stock market consid- 
erations and is now displaying its ability to recuperate 
rapidly. It is now admitted by bond dealers that the 
convulsions in the stock market late in the summer 
constituted the chief factor at that time in checking 
investments because so much gloomy talk is always 
forthcoming in reactionary markets to account fof the 
recessions. This week, however, the bond market has 
paid no attention to the ups and downs in stocks. On 
the contrary, the best houses report a very large increase 
in the demand for high grade bonds, and particularly 
for well known and seasoned public utility issues. Old 
established issues of railroad bonds are also in better de- 
mand from investors and over-the-counter buyers are 
paying higher for such bonds than was asked two weeks 
ago, while some issues of public utilities are actually 
reported scarce. Industrial bonds are barely firm but 
the demand for short term notes is again appearing, par- 
ticularly from institutions and banks with surplus cash. 
Leading underwriters, having been quick to scent this 
demand, are putting out equipment notes and other short 
term securities. This sort of financing will be some- 
thing of a test of the absorptive qualities of the market 
and if such issues are taken readily it seems certain 
that much financing of a permanent nature to take up 
the numerous note issues which mature next spring will 
shortly be announced. 


The purchase of large traction properties in Winnipeg, 
Manitoba, by American interests, will probably be fol- 
lowed next week by the formal announcement of the 
issue of $10,000,000 Montreal Traction Company bonds 
which were purchased some weeks ago by an important 
group of American banking houses. These same bank- 
ers have been receiving such favorable reports from many 
quarters with respect to the future of the bond market, 
that they are very optimistic, particularly as to the mar- 
ket for public utility bonds. The demand for such 
bonds has persisted all summer and fall, despite dul- 
ness elsewhere. 





HIGH LEVEL OF CENTRAL VERMONT 5Bs. 

The first mortgage of this railroad, which owns 376.9 
miles and in addition controls by leases 159.5 additional 
miles, amounts to $11,500,000. This is actually all 
the funded debt of the railroad outside of $200,000 
bonds of the Montreal and Province line and $275,000 
bonds of the Central Vermont Transportation Co. The 
property is controlled by the Grand Trunk Railway Co. 
which owns $2,185,000 of the $3,000,000 capital stock. 
The earnings above fixed charges amount to very little— 
to not more than $30,000. The present price of the 
bond is around 88, which must be considered high, when 
compared with other bonds of railroads of the same poor 
earning power. 


CHICAGO SUBWAY ONCE $86, NOW 25C. 


The stock of the Chicago Subway Company, which is 
traded in on the Chicago Stock Exchange and on the out- 
side market in New York City, has, since announcement 
of the reorganization plan, under which the stock is to 
be assessed $15 per share, dropped to 25 cents. The 

eavy sales came mostly from Chicago holders who are 
nan excellent position to judge the future of this enter- 
prise. They evidently feel that paying the heavy assess- 
ment would be like burning up more money. It is doubted 
hether the Chicago Subway could ever be made a pay- 
ing proposition. Five years ago the same stock, now 
ffered at 25 cents a share, was marked up to over $86 
per share. It was a cleverly managed confidence game, 
by which the insiders have enormously profited and the 
Outsiders mercilessly skinned. 








bonds yielding approximately 5 per cent., and 


[ these days it is not a difficult matter to obtain 
which, in our judgment, combine: 


1. Safety as to principal. 
2. Convertibility into cash. 








3. Opportunity for profit. 
Write for our Bond Circular No. 482 | 
Spencer Trask & Co. 


43 Exchange Place, New York 
Chicago, Ill. 





Albany, N. Y. 





Boston, Mass. | 











American Light & Traction Co. Stocks 
Pacific Gas & Electric Co. Stocks 
United Cigar Stores Corporation 
Federal Sugar Co. Common 
Western Pacific Co. Stock 
Pennsylvania Water & Power Co. Securities 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 











Buffalo, Rochester & Pittsburgh 
gen. 5s, 1937 


Vandalia Railroad 
cons. 4s, 1955 


High Grade Underlying N. Y. Legals 
J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 








‘EFFICIENCY’? AND 
“SCIENTIFIC MANAGEMENT”’ 


are the demands of the hour. An investment bond 
house is scientifically managed when it offers issues 
which have been so thoroughly investigated that prac- 
tically all danger of loss of principal or interest is elim- 
inated. It is efficient when, beside supplying its clients 
with safe bonds, it looks after every detail of their 
investment and banking needs. F. 7, a new leaflet, 
“What We Can Do For You,” explains in detail the 
value of our house to a conservative investor. 


P:-W: BRODKS © CO. 
Boston NEW YORK Augusta 
70 State Street 115 Broadway Maine 











E WOULD BE PLEASED TO SEND 

A REPORT OR ANALYSIS OF 

ANY LISTED BOND UPON RE- 
QUEST, OR IF DESIRED WE WILL SUB- 
MIT LISTS WITH DESCRIPTIONS OF 
SELECTED ISSUES YIELDING 4 to 5.15% 


ALFRED MESTRE & CO. 


BANKERS 


37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 


GOOD YEAR FOR WEST PENN TRACTION. 

The West Penn Traction Company and subsidiary com- 
panies have had a very satisfactory year for the 12 
months ended Sept. 30, and the statement just at hand 
indicates the strong position occupied by the company’s 
lines in the Connellsville coke region. In spite of con- 
siderable new construction which the company has made, 
and which has not yet reached a revenue producing 
stage, the gross receipts show a substantial increase. 

The company’s lighting properties in Green, Wash- 
ington, Allegheny, and Beaver counties, recently ac- 
quired, are being placed on a highly efficient basis, and 
are being connected up with the main power house at 
Connellsville, assuring more economical operation. Large 
power contracts are also being closed in the new terri- 
tory, and the company’s business is being rapidly ex- 
tended. 





Gross Receipts .....ccccccccccccccccscccscccece $2,107,215.59 


Operating Expenses and Taxes.......+--++++e+5 1,054,953.00 
Wieb TGS MIOIS 6 onc ctosccccsincseckhevareoesrives $1,052,262.59 


FIXED CHARGES. 

Interest on $1,710,500—5% Bends of the 

West Penn Traction Company from 

Sept. 30, 1910 to Sept. 30, 1911, from 

Gate MOOR. ccciccvceseverrecceveces $38,699.44 
Interest on Bonds of Subsidiary Com- 

DRE. cananaekse see ane chiens sene4e 5,000.00 
Interest on West Penn Railways Com- 

pany Bonds and Bonds of Subsidiary 

Companies of the West Penn Rail- 

WIS COMMIS, ox ckcccsdcsssreveses 461,625.00 
Amount required to pay 5% per annum 

on $2,750,000. Preferred Stock of 

the West Penn Railways Company.. 137,500.00 $642,824.44 
Present Net Income after payment of 

all Interest, Fixed Charges and De- 

CORIO. 446040048 bees eenecenaneen 
Amount required to pay 6% per an- 

num on $1,625,000—6% Cumulative 

Preferred Stock of the West Penn 





$409,438.15 


ee GO oc idodececb bab be eae ennas 97,500.00 
Available for Dividends on the West 

Penn Traction Company Common 

Stock ($6,500,000) which is now be- 


ing paid at the rate of 4% per, an- 


num in quarterly payments of 1%.. $311,938.15 


The amount spent for new construction which has not 
reached a revenue producing stage is about $500,000. 
When this investment begins to tell a considerable in- 
crease in revenue is looked for. At this time also, there 
is evidence of a considerable revival of business in the 
territory traversed by the company’s lines. 


UNITED RAILWAYS INV. CO. IMPROVEMENT. 

There has been considerable activity recently in the 
shares of this company on renewed reports of a forth- 
coming dividend on the preferred stock, on which the 
dividend was passed after the San Francisco earthquake. 
There are back dividends of about 25 per cent. due on 
the stock. The properties of the United Railways of 
San Francisco have been rebuilt well in the last five 
years and the net earnings are estimated to amount now 
to $800,000, which is equal to 5 per cent. on the $16,- 
000,000 preferred stock. The United Railways Invest- 
ment Co. also owns $24,000,000 of the $36,000,000 
common stock of the Philadelphia Co. of Pittsburg, which 
earns 11 per cent. and pays 7 per cent. This shows 
that the Investment Company is in a comfortable position 
and able to resume the preferred dividend of 5 per cent., 
which is cumulative. The company may therefore soon 
resume dividend payments. The preferred stock is sell- 
ing around 67, and therefore with the 25 per cent. back 
dividends to which it is entitled, offers attractive specu- 
lative investment opportunities. Before the San Fran- 
cisco earthquake the preferred stock sold as high as 96. 


CONSUMERS’ POWER EARNINGS. 

The statement of earnings of the Consumers’ Power 
Company for the twelve months ending September 31, 
show gross income of $1,545,171.12, and net of $653,- 
933.61. After the payment of interest charges there re- 
mained $283,107.99 applicable to dividends. Since last 


March about $325,000 more preferred stock has been 
sold and the statement shows the preferred stock divi- 





The greater stability of earnings of 
Public Utility Corporations and the 


Higher Average Yield 
of Their Bonds 


account for the increasing percentage of Public 
Utility Bonds which the Comptroller reports in the 
possession of the banking institutions of the country. 

We have on hand a variety of attractive Public 
Utility Bonds, 


Yielding from 44% to 54% 


and which are suitable investments for Banks and 
individuals. 
List on Application 


N. W. Halsey & Co 


49 Wall Street New York 


Philadelphia Chicago San Francisco 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 








WHAT BETTER ASSURANCE 


of the safety of the money you invest in the Public 
Utility bonds we offer can you have than the fact 
that we are co-investors with you, and that we 
devote our ability and experience as engineers and 
bankers to the conserving and developing of thé 
properties in which you and we are jointly inter- 
ested? 

Besides being thus strongly safeguarded, the 
bonds we offer yield a larger income than the ma- 
jority of other high-grade issues. Moreover, the 
properties securing the bonds are constantly in- 
creasing in value as a result of improvements and 
extensions and the constant growth of the com- 
munities that they serve. Write for circular. 


Meikleham & Dinsmore 


ENGINEERS & BANKERS 
437 Coston Street 25 BROAR ppwesr 60 State Street 
a. 


ew Yor Boston 











H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants 
Street Railways 
Interurban Railways 
Water Power Plants 
Transmission Systems 


Artificial Gas Systems 
Natural Gas Systems 
Irrigation Systems 
Water Works 
Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 


CHICAGO 
Otlehaeis Ciey, Olle. ree Cali 
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dend of 7 per cent. to have been earned for the full year 
with about $25,000 to spare. Dividends were not pay- 
able, however, for the full year on the total of preferred 
now out, and it is estimated that the earnings now fully 
cover the preferred and about 2 per cent. on the com- 
mon. With the additional horse power now in service 
it is estimated that the next year will show something 
like 5 or 6 per cent. earned on the common. The com- 
pany, which is controlled by the Northern States Power 
Company, is extending its operations in Minnesota, and 
it is expected that the earnings for the last three months 
of the year, or the first quarter of the new fiscal year, 
will show a marked increase over the last quarter of the 
old fiscal year. 


MONOPOLIZED MELONS. 


Occasionally Wall street is treated to what may prop- 
erly be called a monopolized melon. That is a case 
where rich and accumulated profits are conferred on a 
single interest. All Wall street can do then is smack 
its lips and wish it had some. This week’s melon of 
this kind was divided by the Oregon Shore Line rail- 
road, among its shareholders. It happens that the 
Union Pacific is the owner of all the stock of this line, 
from the first certificate to the last in the stock book. 
The assets the Oregon line has turned over to the Union 
Pacific were represented by $53,728,678. This is the 
amount which it is figured on the books its investments 
in securities of dther roads is worth. In the Union 
Pacific account this big melon has vanished in its sur- 


plus, where its own shareholders can view it by mental: 


abstraction. 


PUTTING UP THE COALER STOCKS. 


In recent issues we passed some criticism on the re- 
markable movement that was taking place in the hard 
coal stocks, particularly Lehigh Valley and Reading, 
pointing out that there was no justification for the pre- 
dictions made by certain stock market oracles that dis- 
tribution of valuable assets in the shape of ‘‘melons”’ 
when serious labor disturbances in the anthracite fields 
seem to be practically certain next Spring, by reason of 
the demands of the miners for substantial increases in 
wages. We quoted no less an authority on the outlook 
than Mr. D. W. Kuhn, who in an address before the 
American Minirig Congress clearly pointed out the prob- 
ability of a disastrous and costly clash. In other quar- 
ters these same warnings were voiced, but the manipu- 
lators had an gbject to, achieve and they jauntily pro- 
ceeded to send the coal stocks up flying. Lehigh Valley 
particularly was made to advance sensationally and it 
touched the highest price of the year on the New York 
Stock Exchange this week, an advance of 30 points from 
the low price of 151 late in September. 

What flimsy substance there was back of this rise is 
now shown by official denials from Philadelphia that any 
increase in the dividend on Reading is contemplated 
or that a Lehigh Valley melon is to be distributed to 
shareholders. Simultaneous with this announcement it 
is made known that the chief operator in this latest 
bull movement in Lehigh Valley has gone on a duck- 
shooting trip and responsibility for the optimistic ru- 
mors recently put forward is denied. The drooping 
tendency in the stock since the manipulation ceased 
shows how artificial the movement was. It is such 
operations which react, not only on their authors, but 
give rise to the pertinent inquiry why the Board of 
Governors of the Stock Exchange do not take a hand to 

heck the extravagant efforts of individuals and pools 
to excite a speculation that has so little justification. 


DELAWARE & HUDSON 416s HOLD WELL. 

This is a first lien equipment bond of a total issue of 
$9,707,000 and sells around 101%. It has never sold 
inder 96, which price was touched in 1908. The bond 
S considered an excellent investment. It will mature 
July 1, 1922. 


* 














ri Y, CUMULATIVE 
O First Preferred Stock 
TAX EXEMPT IN NEW YORK 


We are offering at par $100 a share and accrued interest 

an attractive cumulative preferred stock in an industrial 

corporation which is paying also 8% dividends on its sec- 

ond preferred stock and 10% on its common stock. 
For full particulars address 


SEESSELBERG & BANIGAN 


35 Wall St. Tel. 6525-6526 Hanover New York City 

















K, C., Ft. Scott & Memphis 4s 
Jacksonville, Fla., Gas 5s 


Japanese Government | st 434s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientment"’ 











We own and offer part of an issue of bonds on a 


GAS COMPANY 


underlying one of the large gas and electric 
holding corporations. Interest Charges 
Are Earned Five Times Over. The 
bonds are 6s and are offered at 95 and 
interest. Circular on request. 


Swartwout & Appenzellar 
BANKERS 
44 Pine St. New York 


Members N. Y. Stock Exchange 
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A First Mortgage 
6% Short Term Bond 


Issued by a long established and prosperous cor- 
poration in excellent standing, manufacturing a 
staple product in constant demand. 
On conservative valuation the security is nearly 
2% times the amount of bond issue, the mort- 
gage resting on a thoroughly modern manufac- 
turing property located close to New York City. 
We recommend this security as a highly attract- 
ive investment. 

Circular on Request 


C. E. MITCHELL & CO. 


32 WALL STREET, NEW YORK 























AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
ENGINEER—CONSTRUCTORS 


165 Broadway 88 Pearl Street 405 Dorchester St.W. 


New York Boston Montreal 
Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 


all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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COTTON BEARS EQUALLY GUILTY. 

If half be true with respect to reports of the doings of 
the bear clique in cotton, on the New York and New 
Orleans Cotton Exchanges, the Government would be 
fully justified in proceeding against them, as well as 
against the bull crowd who manipulated the price of cot- 
ton up to ruinous heights last summer and in 1910. The 
Financial World is informed by a reliable authority in 
the cotton goods trade that manufacturers, forwarders, 
jobbers and the wholesale trade have been flooded with 
anonymous circulars put out by the bear party predict- 
ing 7 cent cotton and wholesale disaster to the trade if 
buying at the present level of prices is undertaken. 
Reams of scare statistics go with these alarmist circu- 
lars. Ordinarily business men do not pay attention to 
anonymous communications of this sort, but the trade 
has been so shocked and depressed by the rise and fall 
in cotton that it is sensitive to the smallest of alarms, 
and this latest scare has been effective in forcing the 
withdrawal of many heavy orders for cotton and cotton 
goods or induced dealers to put off purchases they had 
contemplated. Attorney General Wickersham is quoted 
as saying that he has no evidence of the existence of 
the bear pool, but it is well known in the cotton trade 
whence these anonymous circulars emanate, and this 
being so, it would not be difficult to get the necessary 
evidence. A bear party using such despicable methods 
to serve their own ends, deserves small mercy and, if 
anything, their operations are just a little bit worse than 
those of the bull pool now under indictment. 





PRESSED STEEL BETTERMENT. 


A better sentiment has of late asserted itself for the 
common stock, which at low levels had always offered 
attractive speculative possibilities. The equipment in- 
dustry is just now experiencing a revival. The number 
of idle cars of our railroads has dropped down to a 
minimum and goodly orders are going out to the car 
builders. This company has in the last few weeks 
secured a number of good orders, among them one for 
2,000 cars from the Grand Trunk. The company has 
no longer any bonded debt. With its low capitaliza- 
tion, its common stock appeals to small investors who 
are willing to wait for their profit. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railroad Bonds and Short Term Notes Yielding 3.85 to 5.15 


Per Cent. 

Penna. Ry. Gold Loan guar. 3%8, 1916...........eee0% 3.85 % 
Cleveland & Pittsburg Rd. 3%s, 1950.............05- 3.85% 
Holyoke & Westfield R. R. (New Haven) Ist 4%s, 1951.4.00% 
pata: Ge Ras Gee GE. Boies coc bc ccc enceneeesnnuees 4.00% 
Mow Week Gamtrad Bet BUG 2907. cccvccccsccescosecess 4.0% 
ee ee ee A OR Bic cak 62dbnsecdinddkecddacduwna 4.10% 
Cc. M. & St. Paul Ist 5s, (Chi. & Pac. Western Div.) 

Cs chen enue dasdeds ces 00660 bandenoewsneesasenensand 4.13% 
New York, New Haven & Hartford deb. 4s, 1914...... 4.15% 
Lehigh Valley Terminal Ry. Ist 5s, 1944.............. 4.22% 


Atchison Transcontinental Short Line Ist 4s, 1958....4.30% 
Norfolk & Western Ry. Divisional list lien and gen. 


GR, THEE. ccccccccecccecccccsescccesecccescsecosoess 4.37% 
Pittsburg, Bessemer & Lake Erie Ry. Consol. gold 5s, 

RG Kadedebncbnsnendodbneseks bse440nnes enna 4.40% 
Pittsburg, Shenango & Lake Erie R. R. 5s, 1940...... 4.40% 
Wahoat Mawmtpeneet G56G BORG. ccc ce ccccccccccccccccsse 4.55 % 
Chicago & Alton Equipment 4s, 1916.............6.- 4.60% 
Bangor & Aroostock, (Me.) R. R. Ist 5s, 1943........ 4.60% 
Southern Ry. 1st Consol. gold 5s, 1994.............. 4.625% 
New York, Westchester & Boston Ry. Ist 4%s, 1946...4.65% 
Chicago, Ind. & Louisville lst gold 4%s, 1941........ 4.90% 
Wabash Ry. 4s, (Toledo & Chicago Div.), 1941........ 4.90% 
Spokane & Inland Empire R. R. Ist & ref. 5s, 1926....5.00% 
Rock Island, Arkansas & Louisiana Ist 4%s, 1934...... 5.00% 
St. Louis, Springfield & Peoria 1st ref. 5s, 1939........ 5.00% 
Ozark & Cherokee Central R. R. (St. L. & San Fran.) 

of : wrrrrerre TTT Te TT rT rere ree 5.00% 
St. Louis Iron Mountain & Southern (River & Gulf) Ist 

SS POUT TTT OTe TTT TCT ee Te CTT Tee Torr 5.00% 


Central Arkansas & Eastern R. R. Ist 5s, 1940........ 6.15% 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 
Due July, 1959 


Based on our expert's estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
Principal and interest guaranteed by 
The Virginia Coal & Iron Company. 
The Virginia Coal & Iron Company has assets valued in excess of 
$10,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER CO. 


Mortgage . «© «© « « CU 
WATER, LIGHT & GAS CO. 
Consolidated and Refunding . . 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 
First and Refunding ° $ * * 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Hutchinson, Kansas, population 15,000. Earnings largely in excess 
of all fixed charges. Full particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 








Bonds to Yield 53% 


Legal for Rhode Island Savings Banks. 
Secured on Gas and Electric Property. 
Earning 2% times interest charges. 


Write for detailed information. 
Send for our circular describing 6% bonds of 
Railway, Lighting & Power Company at par 
and interest. Earning three times bond interest. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
NEW YORK 
Wall and Broad St:eets 


CINCINNATI 
First Nat. Bank Bldg. 
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SELECTED BONDS. Continued 








Municipal, Industrial and Public Utility Bonds Yielding 3.80 
to 5.75 Per Cent. 


nd Rapids, Mich., Park 48, 1931........cccccesveces 3.80% 
senwStee, BERGE. GA BOER ic ccicec cc ccciacssssaceenseas 3.85 % 
cinnati registered 3.658, 1937... cece cccccccssvece 3.88 % 
st Chicago Park Commissioners 4s, 1914-17........ 4.00% 
iatergem, I. J, Memenk Oe, BOA. ooccdckuntecnadsavnia 4.02% 
w Trier High School Dist. (Cook Co., Ills.) 1918-23..4.10% 
1inelander, Wis., Waterworks 5s, 1912-19.......... 4.10% 
ent Tee Dieeet Tee. GR, TST. cccccwcavisavccssesneeees 4.10% 
falone, N. Y., School Dist. 4%s, 1912-39..........206. 4.125% 
s Angeles County, Cal., Highway 4%s, 1915-49...... 4.15% 
racy City Tax Free 6466, 1961... ccccecasscecesecccces 4.20% 
gi ee) errr rrr rr er ec rr rae er 4.25% 
Memphis, Tenn., Normal School 4%s, 1946..........4.. 4.45% 
tate Of Louisiana 56, 1988-46... wc ccccccsecccssccess 4.45% 
ssachusetts Electric Co.’s Coll. Tr. 4%s, 1913...... 4.50% 
Vola TOO FY. GA. WSIS 6.4 6h 6sk0 60405 ese seneee 4.60% 
nes & Laughlin Steel Co., Ist sink. fund gold 5s, 
IGOR, oaks Caccieacd Kod erece aces a ewes Shee ea ee 4.80% 
ople’ s Gas Light & Coke Co., (Chicago) ref. 5s, 1947.4.85% 
1erican Thread Co., Ist 4s, |, SOP eer ee ee ee 4.95 % 
merican Refrigerator Transit Co., equip. gold 5s, 
OS Se eee eee eer ee er ee ee re ee ee ee 5.00% 
Huerfano, County, Colo., School 6s, 1921-31..........5.00% 
Grand Junction, Colo., water-works 5s, 1921-26........ 5.00% 
Northern Texas Traction Co., ist 5s, 1933............ 5.10% 
Western United Gas & Electric Co. Ist & ref. 5s, 1950.5.11% 
Ontarie Power Co., 196 GO, 1948 «ove cstseedssvess cas 5.125% 


Virginia Railway & Power Co., 1st & ref. gold 5s, 1934.5.20% 
Union Ry. Gas & Electric Co. Coll. Tr. gold 5s, 1939. gpd 


fountain Home, Idaho, Water-works 6s, 1921-31....5.50% 
Pacific Gas & Electric Co., deb. 68, 1937............ 5. mde 
Webb City & Carterville (Mo.) gen. lien gold 6s, 1940.6.3759 





“BABY,” OR $100 DENOMINATION BONDS. 

A Stock Exchange house which makes a specialty of 
catering to the business of the small buyer of stocks and 
bonds, submits the following list of small denomina- 
tion bonds, or ‘‘baby’”’ bonds as this house terms them, 
which may be bought around the prices quoted: 


Price 

Interest Due About 

$100 Colorado & Southern Rfdg......... 4%% 1935 97% 

ON. Y., N. H. & H. Conv. Deb. Ctfs.. 3%% 1956 94% 

$500 Atchison Zee Ge Se WO GOR. cc cise. 4% 1995 991, 
10 Denver & R. G. Improvement...... 5% 1928 99 
100 Am. Tel. & Fes. Coil. Te. Ctks....20% 4% 1929 93 
00 ARORA POMOGO cc cccwcccssesccs 4% 1951 91 
100 AMIOPICRM TWERROGO. inc cicicsacccses 6% 1944 117 
$100 COMEFEL EMBEROE TSE. cc cscessccevens 5% 1925 97 

S100 Th, ee SRM BE cncscsivcccaeus 6% 1928 98% 


The last four in the list will not appeal to the in- 
vestor with as much force as the first five, though aside 
from the Tobacco bonds, which are highly speculative, 
the list as a whole is not unattractive. We believe that 
once the habit is formed of saving up small sums and 
investing the proceeds in bonds which will stand the 
test in the matter of earnings and marketability, Stock 
Exchange houses will pay more attention to the orders 
of humble customers than they do now. We know 
of Stock Exchange houses whose business has been cut 
into very heavily in the last few years through the loss 
of rich customers, and who have turned away orders 
for lots of bonds and stocks because they were less than 
for 100 shares or ten bonds. These houses are alto- 
gether mistaken in their attitude and are living on the 
dreams of the past instead of facing the actualities of the 
future. Big dry goods houses and department stores 
do not refuse to serve customers for even 5 cents worth 
f business and why Wall street should adopt a policy 
differing from that of our shrewdest merchants, is diffi- 
cult to see. To despise the little things in life is a 
mistaken policy altogether. 





PERTINENT POINTERS. 
Chicago Subway stock sold on the New York Curb this 
eek at 25 cents per share. Why 25 cents when The 
Financial World long ago demonstrated that the stock 
is practically worthless? 
If, as reported, Wall Street has obtained the services 
several prominent Republican stalwarts in Ohio to 
ork for the defeat of Taft for renomination, the other 
andidates might as well retire. Taft may have done 
things the country does not approve of, but if Wall Street 
ries this time to do any dictating nothing can prevent 
Ir. Taft’s renomination. 








A Proved Public Utility Bond 


Netting 514% 
Secured by First Mortgage upon a completely 
equipped electric railway and thoroughly modern 
light, heat and power plant operating in a wealthy, 
thickly settled community. These bonds combine the 
following strong points: 


Ist. The actual cash investment in the prop- 
erty is nearly two and a half times 
the outstanding bonds. 

2nd. Under the operation of our serial pay- 
ment plan one-seventh of the issue 
has already matured and was paid 
promptly. 

3rd. The net earnings of the Company for 
the past three years have averaged 
more than two and a half times the 
maximum annual interest charge on 
the present bond issue. 

The management of the Company is experienced, 
and progressive, and the stockholders are wealthy 
and influential men. The territory served by the 
Company is rapidly increasing in population. 

Ask for Circular No. 750K. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





Well-Balanced Investment 


A sensible way to invest $2500 or more to provide 
solid security, substantial income, marketability, 
diversity and convenient form—a model investment: 





Income 
$500 A standard railroad bond with wide market. . .. . $22.50 
500 High grade public utility bond with good market . 25.00 
500 Solid, well secured industrial or = ic dinaed bond with 
smaller market. . 27.50 
500 Selected farm or realty mortg: age or short term note 
(3 to 2 pages to ome ; 30.00 
500 Standard railroad, public utility or preferred industrial 
stock . : : ; 30.00 
Yield, 5.44 ’ $735.00 


Three-fifths of this investment is quickly marketable 


My business is to aid investors in selecting from the whole 
market such securities as are best adapted to their needs 


Write for information 
C. M. 


35 Nassau Street 
KEYS _New'york 


6% First Mortgage Loans, on improved, irrigated 





lands in the famous Greeley District. Over 21 
years’ experience. My loans are safe. 


A. M. McCLENAHAN, Greeley, Colorado 











Savings must 
be profitable 


if you would secure complete 
return upon your thrift. Don’t 
let your money lie idle or 
throw it into glittering enter- 
prises. 


Rather write to us for in- 
formation regarding $100 and 
$500 bonds that are am- 
ply secured and which yield 
all you can reasonably expect 
with safety of your principal. 
Write for booklet, ‘Small 
Bonds for Investors.”’ 


BEYER & COMPANY 
52 William St., New York 
a 






] 
: 
i) 








10 THE FINANCIAL WORLD. 


November 18, 1911. 





ACTIVE LISTED BONDS 


IOWA CENTRAL FIRST AND REFUNDING 4S. 

On the announcement that the committees acting for 
the Minneapolis & St. Louis and Iowa Central Railway 
had agreed to recommend to the directors and stock- 
holders of the respective companies approval of the ac- 
quisition of the Iowa Central by the Minneapolis & St. 
Louis, by payment of 93,702 common, 19,175 preferred 
and $2,500,000 4 per cent. refunding bonds, the 4 per 
cent. first and refunding bonds of the Iowa Central drop- 
ped from 68% to 66% on the sale of a small block. This 
reaction expresses the dissatisfaction of holders over the 
fact that their bonds will not be exchanged for the 4 
per cent. refunding bonds of the Minneapolis & St. Louis. 
These latter bonds are considered safer and for that 
reason have always commanded a better price than the 
Iowa Central 4s. Of the latter $6,220,000 are outstand- 
ing on which in the last three preceding years the full 
fixed interest has not been earned. These three years 
brought only deficits, after payment of fixed charges, 
1909 closing with a deficit of $227,521, the 1910 fiscal 
year with $26,664 shortage, while in 1911 only a very 
small surplus was earned, after fixed charges. The 
new fiscal year has not opened very encouragingly. The 
merger of the two railroads can only furnish safety 
for the 4 per cent. refunding bonds. They will be safer 
when the merger is consummated and the Minneapolis 
and St. Louis is a better earner of the two. Around 
ruling prices the Iowa Central 4s are speculatively at- 
tractive. March 15 of this year they sold at 63 and 
September 7 at 71%. 





ROCK ISLAND GENERAL 4S. 

Of these bonds of the old Rogk Island, which will 
mature January 1, 1988, the authorized issue amounts 
to $100,000,000, while only $61,581,000 are outstanding. 
They are preceded by an issue of $12,500,000 6 per cent. 
first mortgage bonds, which will be redeemed in July, 
1917, when these general mortgage bonds will become a 
first mortgage on the entire system. These bonds, now 
selling around 96%, sold January 8, 1906, at 103% and 
November 23, 1907, at 88. Of late their price has fluc- 
tuated between 95% and 96%. There is always.a good 
demand for these bonds around 96. These general 4s 
are followed by $86,118,000 first and refunding 4 per 
cent. bonds, which were authorized March 26, 1904, to 
an amount totaling $163,000,000. The purpose of this 
issue was to retire maturing obligations, refund the 
company’s indebtedness at maturity and provide for its 
capital requirements. This mortgage has a direct or col- 
lateral lien on 1,155 miles of road, in addition to being 
a first or collateral lien on terminal properties at St. 
Paul and Minneapolis, and new equipment and shops at 
Moline, Ill. They are now selling around 89%. Before the 
1907 panic they sold as high as 97, but in the panic they 
sold down to 86. 


CHICAGO GREAT WESTERN FIRST 4S. 

The first mortgage 4 per cent. bonds of this railroad, 
the total authorized issue of which is $75,000,000 and 
the amount outstanding $22,500,000, have beén benefited 
little by the publication of the last annual report, issued 
last week, which showed an increase of $407,371 in net 
and 1.87 per cent. earned on the $41,041,402 preferred 
stock. The bonds are selling around 84, which is high 
enough for a security whose margin of safety is not 
larger than in this instance. 


ILLINOIS CENTRAL REFUNDING 4S. 

This bond is one of the high grade railroad bonds and 
on that account commands a price above 96. The out- 
standing issue amounts to only $20,000,000, while $110,- 
000,000 all in all can be issued, but principally to take 
up prior liens. The bond issue was created in 1908 
and will mature in 1955. It is the only active bond 
of the prosperous Illinois Central. Since this bond 
was issued it has never sold under 96. 





EXPERIENCE 


We offer our clients the experience of many years, 
confined exclusively to the shares of OLD ESTABLISHED 
MANUFACTURING CORPORATIONS. 

Such experience insures the careful selection of se- 
curities that will insure the safety of the investor’s princi- 
pal, make him a very satisfactory return and have a ready 
marketability. 

A list of these, which in our opinion are selling below 
their real investment value at the present time, will be 
sent on request. 


TURNER, TUCKER & CO. 
111 BROADWAY 
BUFFALO NEW YORK BOSTON 














“Stock Purchase Agreement” 


issued by Messrs. Harvey Fisk & Sons in the matter of the 
New York & Jersey Railroad Company and Hudson & 
Manhattan Railroad Company. 





Holders of the said receipts are invited to communi- 
cate with the undersigned immediately, with a view of 
considering taking such action for the protection of their 
interests as Counsel may advise. Copy of opinion may 
be had upon application. 

It is believed holders of said receipts will find it highly 
to their advantage not to make the exchange on terms 
mentioned therein. 


F. R. PEMBERTON 


(Formerly of Pemberton & McAdoo) 
35 WALL STREET NEW YORK CITY 




















We recommend as a first class industrial investment 


COMPUTING TABULATING RECORDING CO. 
and will be pleased to furnish particulars on application 
We do an active business in all unlisted stocks and 
bonds and solicit your inquiries. 
Private Wire to Outside Market 


Bamberger, Loeb & Company 


‘PHONE 5500-5501 BROAD 
25 BROAD STREET NEW YORK CITY 


6% FARM LOANS 


Well secured by absolute first mortgages on productive North 
Dakota farming lands, in amounts of $500 andupwards. Safe, con- 
venient and very desirable investments. We look after all details. 


FIRST NATIONAL BANK 


NORTH DAKOTA 


The Certificates of Deposit issued by 
this institution afford two advantages 
that are essential to those persons 
having funds on hand—first, safety; 
second, satisfactory rate of interest. 
First Mortgages on Salt Lake Real 
Estate accompany each Certificate and 
the Company also guarantees their 
stability. They yield 6% per annum 
payable by attached coupons monthly, 
quarterly, or semi-annually as desired. 





CASSELTON 








Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 


FEDERAL SUGAR SHARES DOWN AND UP. 

The Financial World referred last week to a possibility 
of a sugar war between the Spreckles interests, which 
control the big $17,000,000 Federal Sugar Refining 
Company of New York, and the American Sugar Com- 
pany, popularly known as the Sugar Trust. The Spreckles 
plant is at Yonkers and the owners have been aggressive 
in their efforts to break the high prices for sugar which 
called forth so much comment a few weeks ago. Since 
that time the opposing forces have been in keen rivalry 
and the price of sugar has had quite a fall from the high 
level around 7% to 7% cents per pound retail. Mean- 
while some extraordinary movements have taken place in 
the price of the stocks, common and preferred, of the 
Spreckles concern. The common, which has never paid 
any dividend, was for a time quite weak in the open mar- 
ket around 55, but this week bids for it suddenly ap- 
peared in many brokers’ offices and it quickly shot up 
to near 70. The preferred, which pays 6 per cent., first 
held around par, then dropped suddenly to 90 and this 
week climbed back to par again, with all the available 
stock taken out of the market. There are various theories 
to account for the behavior of the stock, one being that 
hostile interests had attacked the stock but had been 
forced to cover, and another is that inside interests were 
after cheap stock. The Trust stock, which is listed on 
the Exchange, has been heavy. 








CITIES SERVICE STOCK’S NEW HIGH PRICE. 

The common stock of the Cities Service Company this 
week touched 79, the highest price seen since the organi- 
zation of the company in 1910. When this company 
was organized by the Doherty interests there was con- 
siderable speculative buying of the stocks, both common 
and preferred, and these buyers -were in a few months 
enabled to realize very handsome profits. The present 
buying, however, is said to come largely from investors 
and being such the stocks have had very little reaction. 
The buying in the last 30 days has put the common up 
nearly 10 points and the preferred has advanced 5 points 
in the same time. The floating supply has decreased 
and it is said that the company is adding about one hun- 
dred new names of investors to the list of holders every 
month. Buying has been based on consideration of the 
steady increase in earnings as disclosed in the twelve 
months’ earnings statement recently printed. 

PACIFIC GAS STOCKS OFF. 

Seemingly the much talked of merger of the Pacific 
Gas & Electric Company and the Western Power Com- 
pany has been somewhat overdiscounted and the shares 
of both companies have been soft with fewer bids than 
for some times at the lower levels. Activity is unlikely 
to be resumed, brokers say, until something definite is 

nounced with respect to the merger plans. 

The fact that some holders of securities of both com- 
panies have received requests to deposit their stock 
under the merger plan is taken to mean that the deal is 
near its consummation. 

FRISCO ROAD’S DIVIDEND PROSPECTS. 

This railroad is not doing as well in the new fiscal 
ear as was expected in view of the good crops in its 
territory. This has created the belief that a dividend 
on its second preferred stock, the only active stock of 
his railroad, may not be as near as last fiscal year’s 
earnings led many to expect. Efforts to distribute the 
common stock, which a syndicate had taken over from 
the Rock Island by which action the control of the lat- 
er has been ended, have so far produced no results. 
It will require better earnings and a dividend on the 
econd preferred stock until a market for the common 
stock can be created. The second preferred stock has 
£00d speculative features; the common stock, however, 
whose price is kept around 25, lacks attractiveness even 
for those willing to take all possible chances. 


$32,960.00 


Compounded monthly 


Would equal in forty years the present outstanding preferred 
stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


Williams, McConnell & Coleman 


BONDS STOCKS 


60 Wall Steet Phone 495 John NEW YORK 





Financial Information 


Complete information furnished on request concerning 
all Bonds—Railroad, Bank or Industrial Stocks, or any 
securities, 

All orders carefully executed, and inquiries accurately answered. 


Your account, whether for cash or on margin, given personal 
at.ention. 

Send for our interesting railroad and industrial pocket manual (re- 
vised monthly), containing High-Low Prices for the month and year— 
Statistics of Railroad and Industrial Corporations— Dividends, when 
payable—Current Earnings—interest period of bonds, etc. 


ALEXANDER & CO. 
39 Wall Street, New York 
Members { New Ss ee 


TO YIELD 5% 


$70,000 Greenwood County,S.C. Notes for deliveryJan. 
1, 1912; maturity one year; interest payable in advance. 
Legality certified by Old Colony Trust Co., Boston. 


PAUL PETTY, Broker, Spartanburg, S. C. 





} Exchanges 











U.S. Light & Heating, Pfd. & Com. 
BOUGHT and SOLD 


Particulars on Request 


Harold Dickerson, * 2*°4?%4*: SESE sroap 


5% to 6% MUNICIPAL BONDS 


I can offer investors desirous of increasing their income 
without sacrificing safety, very desirable bonds of 
smaller municipalities yielding from 512 to 6%. 

SEND FOR MY OFFERINGS 


W. M. RICHARDS, Azstcss Cowl Lis Biitiogs ors, IND, 
896 INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 
WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 
7 SEMI-ANNUALLY ON FIRST REAL ESTATE MORTGAGES 











6% $100.00 First Mortgage Bonds secured by 
First Real Estate Mortgages. 


Ifyou wish conservative paper based on 40¢ valuation, we cansupply youtheabove 


fHE KLENZE COMPANY, Mortgage Bankers, Seattle, Washington 


BONDS to net 5;° to 5.65°4 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 











Established 1864 Telephone 2817 Rector 
INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 
Bought and Sold. 
E. S. BAILEY, 66 Broadway, New York City 
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LOUIS GUENTHER, Managing Editor. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 

All subscriptions payable in advance. 


THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 


News Dealers supplied through The American News Com- 
pany. 


Back numbers only available to annual subscribers. 


New York anp CutcaGo, Saturpay, Nov. 18 
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'" Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





THE COST OF LIVING PROBLEM AGAIN. 


A Renewal of “Back to the Land" Movement Gives Hope 
of a Solution—Recent Tendencies Gratifying. 

According to Prof. Norton, the Yale University au- 
thority, the cost of living, as expressed in index num- 
bers, aside from food prices, which are still advancing, 
is declining. The cost of food is now 62, against 59.3 
this time one year ago, but clothing is down 2.2, min- 
erals .09 and all other necessities than food are at 50.5, 
as against 55.9 one year ago. The sum total of all is 
now 112.5, while one year ago the cost was 115.2. Food 
is near the top notch of cost, but has fallen slightly since 
lote in October. 

These statistical sharps may be dealing in figures 
which appear to be dry reading, but really, when 
analyzed, they are very interesting. If we go closely 
into the causes of the downward movement, we find that 
it expresses a move by the people generally to cast off 
by real economies the burdens of high prices. The hard- 
est part of the saving is in the matter of food supplies. 
It is human nature for us to wear our old clothes in 
order to save, rather than pinch in the matter of fooa 
for our children and ourselves; in fact the worker, the 
head of the family, must have generous nourishment if he 














Convertible 6% Notes at Par 


We offer and recommend at par and interest the 
Three Year Convertible 6% Coupon Gold Notes of 
a public service corporation having an exclusive 20 
year franchise in a city of over 200,000 popula- 
tion. This issue is secured by bonds equal to 
237 % of the total amount of outstanding notes, and 
the net earnings applicable to interest on the 
issue are more than five and one-half times the 
amount required. Full particulars on application. 


Ask for Circular C 115 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Capital and Surplus, - $23,000,000 
Deposits, - - - = 161,000,000 




















is to continue to maintain himself in the struggle to live 
and feed those dependent on him. The rich are selfish 
and give up luxuries with reluctance and thus it is more 
difficult to economize in the cost of food than in other 
directions. Hence the stubborn holding of food prices. 

Our agricultural schools are now important adjuncts 
of almost all the leading universities, the Government Is 
spending millions on irrigation works and is throwing 
open to settlement all available lands, while the rail- 
roads of the country are doing their share toward the 
solution of the problem by lending their aid to make 
successful the land expositions or exhibits held at fre- 
quent intervals throughout the country. Such an ex- 
hibition was recently held in New York city, and the 
persons drawn to it have marvelled at the possibilities 
and opportunities presented to those willing to work. 

The one great drawback to the efforts to attract people 
to the soil has been the lack of adequate return to the 
tiller of the soil for the products of his industry, and the 
lonesomeness of the life. There has been a revolution 
in this, however, in the last dozen years, and such a 
claim no longer holds good. Cheap telephone service, 
low price automobiles, cheap newspapers and periodicals, 
good roads and the high prices for farm produce have 
largely abolished the monotony of farm life and added 
to the income of the farmer. The movement to the land 
is only in its infancy, and when it shall have assumed the 
very heavy proportions promised, all classes, especially 
the urban workers may not only obtain cheaper food, but 
feel less the pressure of competition of the country 
worker who has been for so long deserting the farm for 
the town. 

The earth is our mother; from her we sprang and to 
her we must inevitably return. We must keep close to 
the land if we would enjoy real and lasting prosperity 





KNAUTH, NACHOD & KUHNE 
BANKERS 
15 William St., New York; Leipzig, Germany 
Members of the New York Stock Exchange 


INVESTMENT SECURITIES 


Drafts on all Parts of the World 
Letters of Credit and Travelers’ Checks Available Everywhere 


Obtainable either direct from us or through Banks and 
Bankers throughout the United States and Canada. Pam- 
phlet ‘‘Funds for Travelers’’ mailed upon application. 
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ANOTHER VICTIM COMPLAINS OF GOETCHIUS. 

A Philadelphia investor, noticing in a local paper on 
May 23, 1910, the offer of Harry B. Goetchius & Co., to 
lend 60 per cent. of the market value on any unlisted 
mining stock, negotiated a loan of $40, less 6 per cent. in- 
terest, making the net amount $37.60 in cash. The bor- 
rower forwarded as security three certificates comprising 
1,000 shares of Santa Rita Copper Mining & Smelting, 
1,000 shares of Empire Mint Mining, and 100 shares of 
Honest John Mining & Tunnel Co. These shares had a par 
value of $2,100, and a supposed market value on that 
date of about $100. 

A year later the borrower sent Goetchius & Co. his 
check for $40, the amount of his loan, requesting the re- 
turn of his stock. He now charges that he discovered 
that his stock had been sold the very week he made his 
loan. In response to his demand, he received two certifi- 
cates in the name of other persons. But up to this day 
he has not been able to secure the return of his one 
hundred shares of stock in the Honest John Mining & 
Tunnel Co., although he has written the concern the 
strongest of letters frankly worded. 

We have, in the past, frequently pointed out similar 
instances in which investors were unable to secure the 
return of their stock pledged as loans with this concern. 
Goetchius & Co. have sued The Financial World for 
$25,000 for libel, which shows what towering nerve 
some people possess who have not much more to lose. 
Possibly Goetchius thought such a bluff might make us 
hesitate to describe questionable transactions but such 
trivial incidents will not succeed in checking for one 
moment our efforts to forewarn investors of their danger. 


ONE MORE STEWART ENTERPRISE. 

The Terra Marine Inn and the United Contractors’ 
Corporation, were not the only unfortunate promo- 
tions in which G. Percival Stewart figured. His close 
connection with the Builders’ Realty Co. was recently 
uncovered by The Financial World. An earlier exploita- 
tion in the field of finance engaging Mr. Stewart’s pe- 
culiar genius was the Granite State Provident Associ- 
ation. 

This was a building and loan association and was 
launched at Manchester, N. H. The concern extended its 
operations gradually until it did business through a 
swarm of agents in many States. The company gained 
an entrance to New York State by making a deposit of 
$100,000 with the State Treasurer. 

This company sold building and loan shares to mature 
in 100 months or 81-3 years, and the agents received 
as their commission as high as 50 per cent. of the first 
three years’ receipts. It is needless to say that the end 
of this scheme was—as in the case of Stewart’s Jersey 
ventures—a receivership. 

After such a sequence of financial disasters investors 
may properly assume that the results will prove the same 
from any scheme with which Mr. Stewart is connected, 
whether it is operating in New York real estate through 
the Builders’ Realty Co. or something else. 


ST. LOUIS PITTED AGAINST BOSTON. 

New England investors are generally up in arms 
against the shoe manufacturers of St. Louis, whom they 
charge with being the instigators of the suit begun by 
the Government against the United Shoe Machinery Co., 
the so-called Shoe Trust. 

The campaign against the Shoe Trust arose out of the 
unsuccessful attempt of a number of St. Louis shoe 
manufacturers to buy Thomas C. Plant’s patents and 
factory. They made a cash bid of $4,000,000, but the 
United Shoe people added $2,000,000 more to the price 
and Plant, who was not in the business for his health, 
sold out to the highest bidder. Ever since, it is charged, 
the St. Louis people have been very much disgruntled. 

If the Shoe Trust loses and is compelled to dissolve, it 
stands to reason that the St. Louis shoe men will receive 
the principal benefit. 

It is not strange, therefore, that there should exist 
such bitterness between the two leading shoe manufac- 
turing centers. 


$100 BONDS 


We beg to announce to those whose funds for invest- 
ment are not available in sums of $1, and more that 
we have caused to be installed in all our offices a special 


department to deal in 
$100 BONDS 


Send for Our Booklet describing several $100 that yield 
5% to 6% 

Since the organization of this house there has never 
been a day’s delay in the payment of either principal or 
interest of any security which it has brought out. 

Address Communications to Dept. K 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 














CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate T rust Bidg. 
BOSTON 
NEW YORK Kuha, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
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Security— Yield—Marketability 


Should be considered in buying bonds for investment 


Circular on request 


COGGESHALL & HiIcKsS 
BANKERS 





115 BROADWAY NEW YORE 





W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common Stock 


Preferred Stock 
BOUGHT, SOLD AND QUOTED 


Your orders invited 


CLAUDE MEEKER 


Specialist in Cities Service Co. Stocks 
COLUMBUS, OHIO 


Your Money Ought to Earn 
5 Per Cent. 


For 17 years this Company has paid 
5 per cent.on money entrusted to its 
care. In all that time there has never 
been a day’s delay in the payment of 
interest—or in the repayment of princi- 
pal when due, or demanded. 

















You can open an account at any 
time—you can withdraw at any time, 
without notice, and without loss of in- 
terest. 

Interest is paid for every day your 
‘money is in our care. 


Ask for the 5 per cent. Book 
today, while you think of tt 


Calvert Mortgage & Deposit Co. 
1071 Calvert Building, Baltimore, Md. 
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BEWARE THE SHIFTY SPECULATOR. 


Never To Be Depended on As Recent Reversals of 
Positions Have Shown. 


The manner in which some heavy Wall street bears of 
a few short weeks ago have been recently reversing them- 
selves with the greatest ease and are now appearing 
with predictions of the ‘“‘greatest bull market the country 
has ever witnessed,” is about as startling as would be 
the appearance of Old Nick himself in white wings. The 
bull clan is, in fact, now being led by none other than 
he who commanded the bear clique which so mercilessly 
slaughtered values in the two months following the be- 
ginning of the smash in July. Such acrobatic feats in 
finance naturally call forth suspicion as to the sincerity 
of these leaders. In August they were gravely express- 
ing fears of a panic to follow the Trust prosecutions; 
now cautionary words or conservative expressions as to 
the future are laughed at and even derided. The bull 
market is coming, willy nilly. 

The truth is, that these speculators have no settled 
convictions whatever about values or conditions. They 
are shrewd to catch the first shift in sentiment in high 
quarters, they can judge when liquidation is near the 
end, they are sometimes even used by large and im- 
portant groups of financiers to conduct market opera- 
tions, but of real values they know little or nothing 
and care less. If they find they can without difficulty 
put up an important stock, then they instruct their press 
agents to talk bullishly, and if they discover that the 
market is overbought and may be depressed with small 
effort, then do they become gloomy and sad and their 
mourning is echoed and reechoed by their agents and 
lackeys. 

We call attention to this phenomenon at this time 





FIRST LIEN REAL ESTATE 


Mortgages 


prudently placed on highly improved farms only after the 
most careful personal inspection. Advances limited to 
50% on the most favored properties. Now on hand and 
ready for delivery in sums of $440 and up. Interest and 
Principal remitted in New York EXCHANGE with- 
out charge. Write for list, information and references to 


REYNOLDS MORTGAGE CO. 
Vice Brest. & Gen | Mor. 


0 Sane, Safe Investments 7” 





FT. WORTH, TEXAS 








merely because the recent shift of position on the part 
of highly speculative interests in Wall street is more 
glaringly apparent now than in a long period. We 
must say that it means nothing, because these same 
recently converted bulls, now so optimistic to-day, may 
turn another somersault next week and go the other way, 
leaving their foolish followers high and dry. So when 
seeking to determine what is real and what is merely 
gilded, with the real article underneath the coating, these 
shifty speculators should be the last ones in the world 
the reasoning investor or even speculator should heed. 
It is like walking in quicksand to do so. The hand is 
the hand of Esau but the voice is the voice of Jacob and 
the tongue gives utterance to advice to buy while the 
telephone clerk in the next room may be straining him- 
self to send the orders to brokers to sell to those who 
may listen to the siren voice, or vice versa. He who 
does his own thinking, regardless, is likely to be in the 
better position in the end. 
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IRRIGATION FINANCE—EVILS AND REMEDY. 
(Second Paper.) 
By “B. F. E.” 

In a former paper the subjects under discussion were 
dealt with in general terms—it remains to be shown, 
in more specific fashion just what the needs of the sit- 
uation are. To summarize, the various types of Irri- 
gation development may be grouped as follows, viz: 

(A) Those furnishing water to Deeded Lands exclu- 
sively and by private effort entirely. Where such are 
financed by private stock subscription entirely the mat- 
ter is one that may concern the shareholder only, and 
any remarks beyond a general word of caution to in- 
tending investors may be considered superfluous. 

Where bond flotations issued against land of this char- 
acter—it is to be assumed that they are willing to under- 
take an ordinary business risk—are offered to the gen- 
eral public, the situation assumes a different phase. This 
type of enterprise has already been referred to with the 
general statement that there can be no question as to 
the public duty rigidly to scrutinize the questions of 
water supply, whatever one’s private opinion as to the 
obligation of the state to control the lien upon land, 
alone, may be. If large interests see fit to assume these 
mortgages, to be closely held by them, it is a matter 
of perhaps little concern to the public at large, but when 
offered to the small investor, it is a safe rule, in the ab- 
sence of other data, to be guided by the character of 
the house making the offering—the reputable banker of 
financial journal may well be trusted as a safe guide in 
this matter. 

(B) Those concerned with the delivery of water to 
entrymen upon public lands, whether under the Home- 
stead or Desert Land Acts (not including Carey Act 
Projects). Where these enterprises are of ‘“‘commu- 
nal’ or cooperative type, the expenditures being made 
by the interested parties, i. e., the Landowners them- 
selves, there is little to be said, where the works are 
built by outside interests selling ‘‘water rights” (includ- 
ing an equitable interest in the works, with a gradual 
transfer of the physical property, as is generally the case) 
it can only be stated that there can be no justification 


for financing these except by actual, bona-fide stock sub- | 


scriptions. 

It stands to reason that under the general land laws 
no security can be given against land the title to which 
is in the general government, otherwise the security— 
even assuming all the land to be entered by bona-fide 
settlers—would be merely a lien against a contract bind- 
ing the entryman to mortgage his land to the company 
when patent issues—and the character and duration of 
any “entry” are, always, matters of more or less doubt— 
a conservative view of such a bond issue would be that 
they are mere construction bonds with a ditch system, 
of a value more or less problematical, back of it. 

(C) Carey Act Ventures. 

When the ‘“‘Carey Act,” with its two original amend- 
ments, was finally drafted it was assumed that a perfect 
legal framework had been erected and, with all differ- 
ences of opinion as to the character of security back of 
Carey Act bonds, this view may be accepted as correct 
so far as the interest of the general government is con- 
cerned—the working out of details under the law being 
left to the states. In the light of history, the states 
have failed lamentably in their duties—that this state- 
ment is not far-fetched, everyone familiar with the sub- 
ject knows—let those inclined to doubt its accuracy re- 
fer to the official records of the Desert Land Boards of 
Oregon and Montana, to the record of the investigation 
of the Idaho Legislature of 1911 of the Big Lost River 
project—to the official records of Colorado to the 7th 
Biennial Report of the state engineer of Utah, and to 
the recommendations made by Messrs. Johnston and 
Fuller of Wyoming. The great success of the original 
“Twin Falls Tract” and of the large tracts north and south 
of the Snake River in Idaho developed by certain and 
well and favorably known interests, is responsible, doubt- 
less, in a great measure for the sporadic efforts of re- 
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cent times which constitute such glaring examples of 
the need of “Regulation”’. 

What are the basic defects? First and foremost, in- 
adequate legislation governing the matters of bond issues 
and state’s supervision of financing and construction— 
due, to a large extent in the beginning perhaps, to un- 
familiarity with financial subjects, and to the fact that 
operations under the act have been necessarily largely 
experimental. It should be borne in mind, constantly, 
that the Carey Act marked the first Federal legislature 
recognition of the departure from “private” and ‘“‘co- 
operative’ development into the realm of ‘wholesale 
irrigation” and that, even to-day, after the lapse of many 
years, problems with reference to Water and Irrigation 
are being presented to courts and legislatures to be 
worked out. At this late date, however, the excuse 
of unfamiliarity is no longer a valid one—the subject 
has outgrown the experimental stage and the course for 
legislators is clearly indicated. The present day should 
mark the beginning of an era of a saner view of things 
western—these matters must be gauged by the scales 
of the ‘‘hard-headed”’ east, and the rosy views so long 
characteristic of the Lochinvar of the ‘‘west’’ must be 
discarded, if development is to proceed. When all the 
Western states begin—as some of them already have— 
to employ the same degree of acumen in guarding the 
interests of the Eastern investor and homeseeker from 
chicanery, that has been employed in advertising their 
undeniably great ‘‘resources’’—their great undeveloped 
equities—the atmosphere will be cleared for all time. 
It is not proposed in these articles to discuss the frankly 
fraudulent schemes, accounts of the prosecution of which, 
by the Federal Post-Office Department appear in the 
press from time to time. 

One great and radical defect may be disposed 
of in a few words—the placing of the tremendous bur- 
den of the administration of these great estates upon 
the shoulders of already over-worked officials in the 
guise of “Land Boards’’—governors, attorney-generals, 
secretary of state and state engineers—without adequate 
facilities or compensation for added labors. 

This situation has already become so aggravated that 
two of the states—Nevada and Colorado—by enactment 
of 1911, have provided adequate relief for this funda- 
mental defect. 


6%) First MORTGAGES4 


The First Mortgages which this company fur- 
nishes are secured by farm land worth from three 
to five times amount of loan. Interest, 6%, is col- 
lected and remitted free. 
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BEWARE THE SHIFTY SPECULATOR. 


Never To Be Depended on As Recent Reversals of 
Positions Have Shown. 

The manner in which some heavy Wall street bears of 
a few short weeks ago have been recently reversing them- 
selves with the greatest ease and are now appearing 
with predictions of the “greatest bull market the country 
has ever witnessed,” is about as startling as would be 
the appearance of Old Nick himself in white wings. The 
bull clan is, in fact, now being led by none other than 
he who commanded the bear clique which so mercilessly 
slaughtered values in the two months following the be- 
ginning of the smash in July. Such acrobatic feats in 
finance naturally call forth suspicion as to the sincerity 
of these leaders. In August they were gravely express- 
ing fears of a panic to follow the Trust prosecutions; 
now cautionary words or conservative expressions as to 
the future are laughed at and even derided. The bull 
market is coming, willy nilly. 

The truth is, that these speculators have no settled 
convictions whatever about values or conditions. They 
are shrewd to catch the first shift in sentiment in high 
quarters, they can judge when liquidation is near the 
end, they are sometimes even used by large and im- 
portant groups of financiers to conduct market opera- 
tions, but of real values they know little or nothing 
and care less. If they find they can without difficulty 
put up an important stock, then they instruct their press 
agents to talk bullishly, and if they discover that the 
market is overbought and may be depressed with small 
effort, then do they become gloomy and sad and their 
mourning is echoed and reechoed by their agents and 
lackeys. 

We call attention to this phenomenon at this time 
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merely because the recent shift of position on the part 
of highly speculative interests in Wall street is more 
glaringly apparent now than in a long period. We 
must say that it means nothing, because these same 
recently converted bulls, now so optimistic to-day, may 
turn another somersault next week and go the other way, 
leaving their foolish followers high and dry. So when 
seeking to determine what is real and what is merely 
gilded, with the real article underneath the coating, these 
shifty speculators should be the last ones in the world 
the reasoning investor or even speculator should heed. 
It is like walking in quicksand to do so. The hand is 
the hand of Esau but the voice is the voice of Jacob and 
the tongue gives utterance to advice to buy while the 
telephone clerk in the next room may be straining him- 
self to send the orders to brokers to sell to those who 
may listen to the siren voice, or vice versa. He who 
does his own thinking, regardless, is likely to be in the 
better position in the end. 
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IRRIGATION FINANCE—EVILS AND REMEDY. 
(Second Paper.) 


By “B. F. E.” 


In a former paper the subjects under discussion were 
dealt with in general terms—it remains to be shown, 
in more specific fashion just what the needs of the sit- 
uation are. To summarize, the various types of Irri- 
gation development may be grouped as follows, viz: 

(A) Those furnishing water to Deeded Lands exclu- 
sively and by private effort entirely. Where such are 
financed by private stock subscription entirely the mat- 
ter is one that may concern the shareholder only, and 
any remarks beyond a general word of caution to in- 
tending investors may be considered superfluous. 

Where bond flotations issued against land of this char- 
acter—it is to be assumed that they are willing to under- 
take an ordinary business risk—are offered to the gen- 
eral public, the situation assumes a different phase. This 
type of enterprise has already been referred to with the 
general statement that there can be no question as to 
the public duty rigidly to scrutinize the questions of 
water supply, whatever one’s private opinion as to the 
obligation of the state to control the lien upon land, 
alone, may be. If large interests see fit to assume these 
mortgages, to be closely held by them, it is a matter 
of perhaps little concern to the public at large, but when 
offered to the small investor, it is a safe rule; in the ab- 
sence of other data, to be guided by the character of 
the house making the offering—the reputable banker of 
financial journal may well be trusted as a safe guide in 
this matter. 

(B) Those concerned with the delivery of water to 
entrymen upon public lands, whether under the Home- 
stead or Desert Land Acts (not including Carey Act 
Projects). Where these enterprises are of “‘commu- 
nal’ or cooperative type, the expenditures being made 
by the interested parties, i. e., the Landowners them- 
selves, there is little to be said, where the works are 
built by outside interests selling ‘‘water rights” (includ- 
ing an equitable interest in the works, with a gradual 
transfer of the physical property, as is generally the case) 
it can only be stated that there can be no justification 
for financing these except by actual, bona-fide stock sub- 
scriptions. 

It stands to reason that under the general land laws 
no security can be given against land the title to which 
is in the general government, otherwise the security— 
even assuming all the land to be entered by bona-fide 
settlers—would be merely a lien against a contract bind- 
ing the entryman to mortgage his land to the company 
when patent issues—and the character and duration of 
any “entry” are, always, matters of more or less doubt— 
a conservative view of such a bond issue would be that 
they are mere construction bonds with a ditch system, 
of a value more or less problematical, back of it. 

(C) Carey Act Ventures. 

When the “‘Carey Act,’ with its two original amend- 
ments, was finally drafted it was assumed that a perfect 
legal framework had been erected and, with all differ- 
ences of opinion as to the character of security back of 
Carey Act bonds, this view may be accepted as correct 
so far as the interest of the general government is con- 
cerned—the working out of details under the law being 
left to the states. In the light of history, the states 
have failed lamentably in their duties—that this state- 
ment is not far-fetched, everyone familiar with the sub- 
ject knows—let those inclined to doubt its accuracy re- 
fer to the official records of the Desert Land Boards of 
Oregon and Montana, to the record of the investigation 
of the Idaho Legislature of 1911 of the Big Lost River 
project—to the official records of Colorado to the 7th 
Biennial Report of the state engineer of Utah, and to 
the recommendations made by Messrs. Johnston and 
Fuller of Wyoming. The great success of the original 
“Twin Falls Tract” and of the large tracts north and south 
of the Snake River in Idaho developed by certain and 
well and favorably known interests, is responsible, doubt- 
less, in a great measure for the sporadic efforts of re- 
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cent times which constitute such glaring examples of 
the need of “‘Regulation’’. 

What are the basic defects? First and foremost, in- 
adequate legislation governing the matters of bond issues 
and state’s supervision of financing and construction— 
due, to a large extent in the beginning perhaps, to un- 
familiarity with financial subjects, and to the fact that 
operations under the act have been necessarily largely 
experimental. It should be borne in mind, constantly, 
that the Carey Act marked the first Federal legislature 
recognition of the departure from “private” and ‘‘co- 
operative’ development into the realm of ‘wholesale 
irrigation” and that, even to-day, after the lapse of many 
years, problems with reference to Water and Irrigation 
are being presented to courts and legislatures to be 
worked out. At this late date, however, the excuse 
of unfamiliarity is no longer a valid one—the subject 
has outgrown the experimental stage and the course for 
legislators is clearly indicated. The present day should 
mark the beginning of an era of a saner view of things 
western—these matters must be gauged by the scales 
of the “hard-headed” east, and the rosy views so long 
characteristic of the Lochinvar of the “west’? must be 
discarded, if development is to proceed. When all the 
Western states begin—as some of them already have— 
to employ the same degree of acumen in guarding the 
interests of the Eastern investor and homeseeker from 
chicanery, that has been employed in advertising their 
undeniably great ‘‘resources’’—their great undeveloped 
equities—the atmosphere will be cleared for all time. 
It is not proposed in these articles to discuss the frankly 
fraudulent schemes, accounts of the prosecution of which, 
by the Federal Post-Office Department appear in the 
press from time to time. 

One great and radical defect may be disposed 
of in a few words—the placing of the tremendous bur- 
den of the administration of these great estates upon 
the shoulders of already over-worked officials in the 
guise of “Land Boards’’—governors, attorney-generals, 
secretary of state and state engineers—without adequate 
facilities or compensation for added labors. 

This situation has already become so aggravated that 
two of the states—Nevada and Colorado—by enactment 
of 1911, have provided adequate relief for this funda- 
mental defect. 
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HAMMOND’S WISE RULES ON MINING. 
Some of His “Don'ts” for Investors Well Worth Heeding. 


As an authority on mining properties, no one enjoys a 
more enviable reputation than John Hays Hammond, the 
widely known mining engineer. He has made mistakes 
in passing judgment upon some properties, as for in- 
stance Nipissing, but his successes in this uncertain field 
far outweigh his errors. What he had to say about 
mining stocks is worth reading. At the last session of 
the American Mining Congress Mr. Hammond laid down 
some rules and ‘don’ts’’ which are well worth while 
pondering over, by any person desirous to take chances 
on mining shares. He said, and in saying it confirms 
the views so long held by The Financial World: 

There is no use blinking the facts. There is more down- 
right swindling in mining than in any other legitimate in- 


dustry, and unfortunately the losses here fall on those who 
can ill afford them. Drastie legislation is required in con- 


nection with the floating of companies—many industrials, in 
fact—to compel furnishing accurate reports of all details, 
before and after flotation. 

Investments in mines should not be made by any one to 
whom the loss of the investment would mean serious dig- 
tress. There is an important difference between investing 


in mining prospects and in well developed mines. 
Here is his prescription, as read before the American 
Mining Congress: 


1. Don’t invest solely because a friend or relative becarne 


rich through a fortunate mining investment. 
2. Don’t, however, be deterred because a less fortunate 


friend became bankrupt. 

3. Don't allow an insinuating—not to employ the shorter 
and uglier term—promoter or broker to convince you 
against your natural modesty that you yourself are cém- 
petent to determine the value of a mine. “Shoemaker stick 


to your last.” 

4. Don't be influenced by “rich specimens” under any 
conditions. “You might as well see the hair from the tail 
of a horse and tell how fast that horse can trot.” 

5. Don't buy because the mine has produced millions, for 


the mine is so much the poorer. 
6. Don’t purchase because “distance lends enchantment.” 


Hesitate then. 

7. Don’t buy because the mine is near a good one. Inter- 
esting, but not conclusive. 

8. Don’t buy without the unqualifiedly favorable report 
of an engineer of integrity, ability, experience, and success. 

9. Don’t buy unless the board of directors is honest and 


capable. 

10. Don't abandon all your common sense just because 
it’s a mine and not some other industrial. 

The above rules should be placed somewhere where 
each investor may consult them whenever approached to 
make a mining investment, and if the rules are care- 
fully followed, there will then be mighty few people 
who will fall victims of some mining fraud. They might 
make mistakes, but they cannot be swindled. 


ANOTHER ASSESSMENT ON VENTURA OIL. 


The outcome for those who invested their money in 
the shares of the Ventura Oil Development Co. in re- 
sponse to the solicitation of the Lincoln Bond & Mort- 
gage Co. has been much different from what was repre- 
sented by this boastful stock selling concern. Instead 
of large profits earned twofold in the higher price of 
their shares and from dividends produced by oil, the 
shareholders are confronted with assessments and the 
stock has no market whatever. They have only one 
alternative and that is to pay the assessment or lose 
their shares. Two assessments so far have been levied, 
each for 2 cents per share. On the first assessment 
over $37,000 was raised. Stockholders owning 860,232 
shares refused to pay the assessment and their stock 
was forfeited. But they lost nothing by not paying up. 
They were the wiser shareholders. The second assess- 
ment will result in more shareholders dropping out. 
The company makes the ridiculous statement that the 
more stock cancelled by the refusal of their owners to 
provide more money increases the investments of those 
who stand by the company and pay up. 

How much the company is in need of money is ap- 
parent from the so-called balance sheet published in 
connection with the call for the second assessment, show- 
ing that there remains but $207.70 in cash in the bank. 
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A WOMAN’S DANGER IN INVESTMENTS. 
How Necessary For Her to Carefully Investigate, Aptly 
Illustrated Here. 

A very interesting case has come to the attention of 
The Financial World illustrating forcibly how important 
it is for women, or, for that matter, any person who has 
little acquaintance with investments, to seek counsel and 
advice on such matters in trustworthy and honest 
quarters. 

The woman in this instance is an elderly Brooklyn 
widow who had been advertising her home for sale. She 
received from a New York attorney, whom we are in- 
clined to believe had no knowledge of the character of 
the proposition a client had empowered him to make, an 
offer to exchange for her equity in her house a block of 
first mortgage 5 per cent. sinking fund gold bonds of the 
Canadian Consolidated Coal Co. These bonds were de- 
scribed to her as a part of a $6,000,000 issue and 
secured by coal rights on sixty square miles of coal land 
and the ownership in fee simple of about 3,500 acres of 
coal lands located in Nova Scotia. 

Our investigation has brought out the fact that these 
bonds are not very valuable and that no interest has 
been paid on them for several years. This was hardly 
an investment to offer to a woman in exchange for the 
equity in her home, and which was about all she has to 
maintain herself in her old age. The incident also illus- 
trates how necessary it is for an attorney to first fully 
investigate a client’s proposition in order to avoid being 
even unwittingly made the agent of an imposition upon 
a person whose duty it is his first obligation to protect. 
Had this deal gone through the result would have been 
to shadow with misery the closing years of a gray- 
haired widow, a situation no honest lawyer desires to 
bring about. 


It Is Tame To Invest 


The Farmer (the man who feeds you) needs money 
—just the same as the manufacturer. 


Many of our farmers are buying more live stock, 
erecting buildings, helping their children to get homes, 
and in many other ways, having a legitimate use for 
money. 

It is time for you to invest in Farm Mortgages. 
You can probably increase your income now from 
10% to 50% and better the quality of your security. 
Why not do it? 

Selected mortgages on productive farm land in 
the Great Northwest are the equal of any bond in 
point of security and with the added advantage of 
a better rate of interest (6%). 


Our Booklet “E” tells how investors can deal with 
us advantageously. Write for it today. 


WELLS & DICKEY CO. 


Security Bank Building 
MINNEAPOLIS, MINN. 
Capital & Surplus $700,000 





Established 1878 














November 18, 1911. 


THE FINANCIAL WORLD. . 17 





THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to November 
17, the time of going to press. 





WALL STREET TRIES TO BE CHEERFUL. 

After drifting about in an uncertain mood this week, 
the stock market, acting at times as though it could 
not hold much longer, turned upward again, and the 
most curious reasoning was set forth for the renewal 
of bullishness. It was declared, with all the solemnity 
the speakers were capable of under the circumstances, 
that Theodore Roosevelt, whose name was once ana- 
thema in Wall street, had turned the current with his 
attack on the present Administration. This meant, so 
Wall street reasoned, either the defeat of Taft for the 
Republican nomination for president or, if nominated, 
his sure defeat at the polls next November by some 
candidate of either party who would take a more con- 
servative course toward corporations and corporate ac- 
tivities. In addition to this the improvement in the 
investment situation, the greater confidence among rail- 
road interests in the future, the steadier tone of the 
steel market and increasing orders for new equipment 
and the better tone in business were all pointed to in 
support of the theory that a genuine revival was com- 
ing. Wall street, to be true to its traditions, it was 
argued, would discount all this by a reawakening that 
would surprise the country. 

There is some truth and at the same time false 
premise in the argument. The curious theory about 
Roosevelt may be dismissed with scant notice. This is 
the first time in history that Roosevelt has been used 
by Wall street as a lever with which to work up a stock 
market boom. Heretofore it has been all the other way. 
Wall street is well aware that once it became known that 
the large interests were fighting to prevent the renom- 
ination of the man who has given them some sleepless 
nights of late merely in the line of his duty in the en- 
forcement of the law, the country would rally to his 
standard, Roosevelt or no Roosevelt. The humor of 
the situation will of itself at once expose the fallacy of 
the argument. As to the evidence of a real revival 
of business, that is more to the point, though what slow 
improvement we have as yet seen is by no means suf- 
ficient on which to base a stock market boom. There 
is still a great deal of unrest and uncertainty through- 
out the business world and in the labor market, with 
serious labor disturbances looming up ahead, while in 
many quarters commercial interests complain of slow 
trade and small profits. The Congress, whose meet- 
ing is but a few weeks away, is bound to plunge into a 
serious discussion of the serious problems which are 
still hanging over for solution. Our suddenly revived 
gold exports are quite likely to bring the money ques- 
tion to the front soon again and the situation in Europe 
is such as to do away with the possibility of any help 
coming from that quarter. If we are on the point of a 
big revival, it will be more or less an artificially made 
one, that will have its sharp reactions. In view of 
this Wall street cannot but conduct the preliminaries 
with a slim audience and that too mostly as onlookers. 


THE SITUATION ON FRIDAY. 

The market opened strong and on a considerably in- 
creased volume of trading, advanced until around the 
noon hour, when the activity diminished. Prices held 
well, however, and in the last hour activity was resumed 
and the market closed active and around the best prices. 
The market was almost wholly professional and seem- 
ingly represented a heavy drive against the short inter- 
est. There was more talk on the Board of the bullish 





interpretation placed by leading interests on the attack 
made by ex-President Roosevelt on the Administration. 
Large withdrawals of gold for export next week were 
forecasted by bankers. 


THE RAILROADS 


ATCHISON. 

This stock has been the least aggressive of all 6 per 
cent. dividend payers among railroads. The gloomy 
talk of President Ripley, in addition to the heavy fall in 
net earnings, must naturally chill those who might other- 
wise consider the stock an attractive speculative propo- 
sition at its present price. 


CHICAGO GREAT WESTERN. 

After payment of fixed charges there was left for the 
preferred shareholders from last fiscal year’s earnings, 
a surplus equal to 1.87 per cent. on the $41,021,402 of 
preferred stock. Last year’s surplus for this stock 
was $767,907, against $360,536 in the preceding year. 
While this may reassure the bondholders, there is not 
much cheer in the showing for the shareholders. It 
will take quite a time before the preferred stock can pay 
a dividend. For this reason the preferred stock, now 
selling at about 39, can hardly be called attractive. The 
common stock, now selling around 21, is a gamble pure 
and simple. 








DENVER & RIO GRANDE. 

This Gould railroad continues to do a poor business. 
The first three months of the new fiscal year show a de- 
crease of $262,799 in net. Last year’s net, after fixed 
charges, was only $1,238,549, which was equal to the 
amount the railroad will have to pay to make good its 
guarantee on the $50,000,000 first mortgage 5 per cent. 
bonds of the Western Pacific. The outlook for the 
shareholders of this railroad is as poor ag it is for the 
shareholders of the other Gould roads. 


ERIE. 

The Erie shares have in the last few months started 
every market improvement, but have always become lag- 
gards when the up-turn was in full swing. Small invest- 
ors take favorably to the preferred shares on account of 
dividend rumors, based on the good earnings. Whether 
it will come to such dividends at an early date, seems to 
depend on the market position and the speculative plans 
of the financiers back of the Erie, who have their hands 
in many fires and may deem it to their interest to start 
dividends on the Erie preferred shares, although the 
property would be better served, if dividends were post- 
poned a few years hence. 


IOWA CENTRAL. 

All the shareholders know now is that they will re- 
ceive new stock of the Minneapolis & St. Louis for their 
holdings, although there is no indication as to the basis 
of the exchange. None of the Minneapolis & St. Louis 
stocks pays a dividend at present. The property is, 
however, a better and more promising one than the Iowa 
Central. For this reason the shareholders of the latter 
can only profit by the exchange. 


N. Y. CENTRAL. 

The report that this railroad will issue $100,000,000 
convertible bonds to raise the new capital needed, check- 
ed bullish sentiment on the stock. A bond issue of such 
size and under present conditions could hardly be mark- 
eted at a lower rate of interest than 4% percent. This 
would mean an addition of $4,500,000 to the fixed 
charges per annum. The real facts are that the road 
is contemplating an issue of $2,000,000 equipment notes. 
Under present circumstances it can hardly be expected 
that the stock will for a number of years receive a bet- 
ter dividend than the present 5 per cent. rate. There 
is certainly no incentive for investors to buy the stock 
at the ruling price. The railroad is doing an enormous 
business, however, and President Brown reports a short- 
age of cars. A very heavy order for new equipment was 
given this week. 
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PENNSYLVANIA. 

Notwithstanding poor earnings and the passing of the 
4 per cent. dividend on the stock of the Vandalia, of 
which the Pennsylvania owns about $12,000,000, the 
shares of the Pennsylvania Railroad still exhibit impres- 
sive strength. They are not bid up, but quickly taken 
by investors at recessions. The loss on account of the 
passing of the Vandalia dividend has been fully made up 
by the increase in the common stock dividend of the 
Norfolk & Western, of which the Pennsylvania owns the 
controlling interest. Even should the remainder of this 
year fail to bring an improvement in earnings, there will 
still remain, after payment of the 6 per cent. dividend, 
a surplus of over $8,000,000. 


ROCK ISLAND. 

The net earnings of the first three months of the cur- 
rent fiscal year show a decrease of $426,586 in net, al- 
though a decrease in the cost of the up-keep has taken 
place. There is nothing cheering in the Rock Island 
situation. 

ST. PAUL. 

The belief continues among speculators that the next 
dividend due in February, will be reduced, although from 
headquarters not the slightest hint as to the next divi- 
dend has been given out. In this connection it is re- 
membered that in 1893, when the railroad’s business 
was extremely poor and the stock, on which 4 per cent. 
was being paid, had dropped 37 points to 46% on ac- 
count of rumors of dividend reduction, the dividend was 
maintained and later on raised until it reached 7 per 
cent. A like surprise may be again in store for the 
shareholders. The St. Paul has always treated its 
shareholders with greater consideration than many other 
railroads. The St. Paul can easily fall back on its enor- 
mous surplus to keep up its present dividend for a year 
or two. 

UNION PACIFIC, 

That Union Pacific became decidedly weak after the 
announcement of the long and short haul clause decision 
by the Court of Commerce, shows that the rapid advances 
of last week were due more to a stampede of the short 
interest than to real investment buying. The decision, 
which is very favorable to the railroads, should be of 
great help to the Union Pacific. The continuance of 
the 10 per cent. dividend is not doubted at present, yet 
the floating supply in this stock, especially since the un- 
loading by Europe, is large and the investing public is 
hesitating to take even good stocks out of the market as 
long as political uncertainties overhang the country. The 
stock recovered rapidly late in the week. 


THE INDUSTRIALS 


ALLIS-CHALMERS. 

There was a little improvement in the shares of this 
company this week, evidently due to purchases by small 
speculative investors, who think that even in the worst 
case not much could be lost on the common stock around 
3 and the preferred around 15. There is not the slight- 
est hint that an improvement in the company’s business 
has taken place. The full fixed charges were not earned 
in the last fiscal year, and it is believed that the company 
is at present doing even less business than last year. 
The annual report which is long overdue has not yet been 
issued. 

AMERICAN TELEPHONE & TELEGRAPH. 

A renewed interest in this 8 per cent. stock has asserted 
itself of late. The stock is cheap for an 8 per cent. 
payer. It is not now feared that the Interstate Com- 
merce Commission, under whose jurisdiction the com- 
pany now comes, has discovered as yet any reason to at- 
tack it. The company's earnings are quite likely to see 
a further expansion of considerable proportions in the 
next few years. 








AMERICAN WOOLEN. 
The 7 per cent. preferred stock is down to the lowest 
price since 1909. It is now selling around 87, and has 
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failed to participate much in the general market ad- 
vances. Back of liquidation in the stock are extremely 
poor earnings and fear of an attack by the Government 
on the company as a combination in restraint of trade. 
The demoralized condition of the industry is hardly the 
result of any restraint of trade. 


BETHLEHEM STEEL. 

This is probably the only steel company that has been 
doing a good and profitable business so far this year. 
This is due to large orders for armor for the navies of 
foreign countries. The shares are, however, of little 
speculative value just now on account of the policy of 
the management not to pay dividends on the preferred 
stock until a large working capital is piled up. For the 
long pull the preferred stock, now selling under 60, may 
turn out a profitable purchase. 


CENTRAL LEATHER. 

Judging by trade reports, it is doubtful whether this 
company is at present earning its full 7 per cent. pre- 
ferred dividend. Last year showed a deficit of $836,- 
427, after payment of the preferred dividend. The cur- 
rent year has been as poor as its predecessor. It is 
believed that the preferred dividend is not yet in danger 
and that the surplus of former years will be drawn upon 
to make up the dividend. That surplus, however, is not 
large. It amounts to about $3,000,000. The common 
stock, which has recently been marked up from the low- 
est price of 18% to 23 is a very risky proposition. 


COLORADO FUEL & IRON. 

There is very little speculative interest in these shares, 
which a few years ago were among the most active indus- 
trials. Since the Standard Oil people gained control of 
the property the shares have become laggards. The 
Standard Oil interests are concerned more in the up- 
building of the property than in the market for its 
shares, which will follow later on, when the property is 
once fully rehabilitated. The same people are accumu- 
lating the stock but refrain from bidding it up. 

The annual report just come to hand, shows that, de- 
spite the poor year for the independent steel and iron 
industries, the corporation was able to hold its own very 
well, the decrease in net earnings being only $264,265. 
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Had it not been for the disastrous coal mine fires from 
which the company suffered early in 1910, the losses 
having been met out of the current year’s net profits, 
there would have been no falling off, but more likely a 
gain. The annual report plainly denotes what concen- 
trated efforts the Rockefellers are making to turn their 
large investments in this project to their profit. 


CONSOLIDATED GAS. 

Speculators say it would not surprise them if there 
should be an extra dividend on this stock at an early 
date. An increase in the regular dividend of 6 per 
cent. is not probable, as this might incite a demand for 
a further reduction in the price of gas, but an extra 
distribution would cause no such agitation. The com- 
pany is said to actually earn 18 per cent., if the profits 
from its subsidiaries and the N. Y. Edison Co., which it 
controls, are included in what it earns on the sales of 
gas. The rapid rise recently has largely discounted 
the expected melon. 

U. S. STEEL. 

The increase of 85,000 tons in the unfilled tonnage at 
the end of October which the Steel Trust has shown, 
would be cheering, had such increase not’ been 
brought about by drastic cuts in prices. In prosperous 
times, when the sales were over 10,000,000 tons per 
annum, the profits were $15.51 per ton. At present 
they are, as Pittsburgh steel men figure it, not over 
$8.50 per ton. Even if steel prices have struck bot- 
tom, they will remain so for months, and no real im- 
provement in prices can be expected before next spring. 
For this reason it is not believed that the 5 per cent. 
dividend on the common stock is being earned now, or 
will it be earned for months to come. The price of 
$28 per ton for steel rails has not been lowered. It is 
believed that this price will be cut this month to head 
off charges before the Stanley investigating committee, 
before which it will be shown, so it is reported, that the 
Steel Trust is selling steel rails abroad considerably 
cheaper than at home. Then comes the possibility of 
a tariff reduction. All this cannot be said to favor 
bullish sentiment on the stock. A great deal of long 
stock was liquidated on the rise to 65 and then the stock 
was allowed to drift but heavy buying appeared on the 
break. 

WESTINGHOUSE ELECTRIC. 

The strength of this stock during the recent sharp 
slumps, was due to the comparatively good business the 
company is doing. The hope is gaining ground that 
the stock will go on a dividend basis in 1912. 





THE YEAR’S RESULTS FOR COTTON OIL. 

The common stock of the American Cotton Oil Com- 
pany acted this week about as we had forecasted, follow- 
ing the publication of the report for the year ended 
Aug. 31; that is, on the exceedingly bad showing the 
shares advanced. This is scarcely to be wondered at 
when it had been apparent for a long time that specu- 
lators with access to special information had been sell- 
ing the stock all the way down to the low levels recently 
touched. They knew what was coming and it was their 
covering purchases which advanced the stock. 

The Stock Exchange history of this stock this year is 
not very creditable to those who manipulated this 
security. A bull movement was conducted in it last 
February when the price was run up above 62 on the 
widespread declarations that the stock was a splendid 
purchase as a 5 per cent. investment. The yearly report 
just published shows that the common stock dividend 
was not then being earned. Following this move came 
a 20-point drop and many persons were short of the 
stock when the regular half-yearly dividend payment 
was authorized. They got out at a loss and the specu- 
lators who were on the inside again made money by 
forcing the shorts to cover. The whole movement has 
been about on a par with that in Virginia Carolina 
Chemical, which sold up to above 70 early in the year 
on most optimistic outgivings about the future and then 
broke heavily to below 50. Following the smash came 
the cut in the dividend from 5 to 3 per cent. per annum. 








E do not offer any securities, but 

buy and sell for customers on 
commission only, and our study and 
experience qualify us to give intelligent 
advice to investors. 


We invite correspondence 





XCHMIDT & (FALLATIN. 


111 Broadway 
New York 




















FRITZ VON FRANTZIUS BEN MARCUSE 


124 South La Salle St. 
Chicago 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS 


Corn Exchange Bank 
Building 





STOCKS GRAIN 





LEWIS IS BACK AGAIN. 
Is Now Backing a New Insurance Company. 

The fact that he has already promoted nearly fifty 
ventures, all of which have gone the same way, that is 
on the rocks, has not destroyed the ambitions of E. G. 
Lewis to shine as a financier. Such an experience as 
he has had might well discourage most men and lead 
them to believe that they were not made to be promoters, 
but not so with E. G. Lewis, whose affairs are now being 
untangled in the bankruptcy court at St. Louis. 

According to the latest accounts, the irrepressible 
Lewis is organizing an industrial and prudential insur- 
ance company to write policies in connection with the 
‘Regents Publishing and Mercantile Corporation,” of 
which his wife is president. This company is affiliated 
with the American Woman’s League and publishes the 
Woman’s National Weekly. 

Like his former schemes, the new enterprise has many 
frills about it. Among these are an accident insurance 
policy that is given to every subscriber of the paper 
without extra cost as an inducement to secure other 
subscribers. Then there is the declared purpose to 
devote the commissions received from the insurance 
business to the relief of the superannuated members of 


the league. . 
All of Lewis’ schemes are altruistic, but in theory 
only. In force so far no one has benefited save Lewis. 


We suggest to the gentleman that he go ahead now and 
establish a home for those who have lost all their money 
as a direct result of the Lewis operations. It will not 
take long to find more than enough impoverished people 
to fill the place. 











some on loan rates: some on news; others on conditions 


¢ oon traders base their operations on a study of volumes; 
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THE ANTHRACITE COAL SITUATION 


A special analysis of the condition of this industry has 
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THE GLOOM OF PRESIDENT RIPLEY. 

For about the fifth time this year, President E. P. 
Ripley, of the great Atchison railroad system, has made 
a most gloomy prediction about the future of business. 
His latest observation, made lately, is to the effect 
that the shadow of the Sherman law hangs over every- 
thing. He said: 

The shadow of the Sherman law hangs over everything. 
Nobody knows what it means or can know until after his 
particular case has been passed upon by the court, which 
may emphasize its findings with a fine or jail sentence; 
yet everybody knows the spirit if not the letter of the law 
is violated daily and hourly all over the country, and that 
it always will be no matter what laws are made. 

Mr. Ripley went on to say that railroad earnings were 
smaller because crops were smaller, because of a larger 
increase in the army of idle workers throughout the 
country, with a consequent reduction in the consumptive 
capacity of the people as a whole and finally hesitation 
on the part of capital to make investments. 

Fortunately, Mr. Ripley is in the vast minority on the 
future of the country, other railroad heads entertaining 
generally optimistic views with respect to the future. 
We must, however, commend Mr. Ripley for his straight- 
forward views and believe that unless some grave crisis 
confronts business and corporations generally, the truth 
should be told as observers see it, because shcuid there 
be a general chorus of optimism from high quarters, 
the shock of some sudden and unexpected financial calam- 
ity would be the more severe for being unheralded and 
unanticipated. 


PLEASE HELP OUT THE TELEPOST. 
Bother Your Congressman, It May Help Sell More Stock. 

Another tack is now being pursued by the promoters 
of the Telepost Co. to attract public attention and in- 
cidentally clear the way of obstacles to sell more stock. 
Circular letters are addressed from the executive offices 
of the Telepost calling upon the publishers and prospec- 
tive stock buyers to write to their representative in Con- 
gress calling upon him to support a movement to investi- 
gate the two established telegraph companies. The pro- 
moters of the Telepost charge these corporations with 
conspiring against the public and conducting their busi- 
ness along lines clearly in restraint of trade. 

These people will not remain content until, as they 
say, they secure at least 500,000 signatures to a petition 
asking for a Congressional investigation. The time has 
passed for this sort of a buncombe. The people most 
interested in the Telepost at the present moment are 
the stockholders, and they are more curious to know 
when the proposition will make good on at least one 
promise of the many made. 

Before the Telepost may properly attack the motives 
of its competitors it had better prove, which so far it 
has not done, that it can substitute for the present ser- 
vice a one more economical. So far the Telepost has 
been successful only in selling stock. As for Congress, 
that body will likely ignore whatever petition there may 
arrive from Telepost stockholders, recognizing their in- 
sincerity. 

Instead of the Western Union and Postal Telegraph 
companies conspiring to overcharge the public they are 
fighting each other like cats and dogs. 


THE “SQUAK” JOINS THE “SUCKER.” 

In the lexicon describing a victim of get-rich-quick 
schemes, a new name is bestowed to hereafter keep com- 
pany forever with the term “sucker.” The latter will 
also be known now as a “‘squak,”’ when he is not tract- 
able and takes his losses with ill grace. This is the 
derisive appellation George Graham Rice conferred on 
the clients of Scheftels & Co. when they fell into the 
habit of kicking too hard and he segregated them on a 
sheet known in the office among the employees as 
the ‘“‘squak sheet.” We respectfully recommend to 
Ridgway’s that they secure this squak list and obtain 
from these victims their experience with ex-convict Rice. 
They will tell a more truthful story of his adventures 
with their money than he did and it will be real. 
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AFTER WILSON’S PILE. 

A concerted effort has been begun by the trustees in 
bankruptcy for the United Wireless Telegraph Co. to 
compel Col. Christopher Wilson to disgorge the money 
out of which he defrauded the company’s stockholders. 
The first step taken is to throw him into bankruptcy 
and by supplementary proceedings find out where the 
convict hid the loot which he obtained from his fraudu- 
lent operations and which is conservatively estimated 
to run into seven figures. The Colonel is now idling 
away two years of his time in the Atlanta penitentiary. 
He will be brought back and prodded carefully in an 
effort to force a restoration of the money he stole from 
his victims. 


BOSTON WOULD LIKE TO SEE REINHARDT. 

Although J. Thomas Reinhardt maintains an elaborate 
office in Boston, he himseif has an aversion to visiting 
that centre of culture. Mr. Reinhardt’s aloofness is 
not voluntary. Some persons in Boston would very 
much like to see him in person within the legal domain 
of Massachusetts, for they feel far from friendly toward 
him, because of the losses they have sustained through 
his various promotions. 


Manhattan Island 
Real Estate the Best Security 


The Assessed Valuation of Real Estate on 
Manhattan Island, New York City, Increased 
$86,472,075 Last Year. 


The New York Real Estate Security Company 
offers at par and interest mortgage bonds that pay 
6% and are secured by two kinds of property on 
Manhattan Island, New York City, that are 
always in demand and the income from which is 
freer from fluctuation than any other class of 
property. You can invest $100, $500 or $1000 in 

these 6% Bonds and almost double your invest- 
ment during the life of the bond. Interest,is paid 
semiannually in, January and_July. 
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SURPLUS COPPER STOCKS NO MENACE. 


Horace J. Stevens Believes They Will Vanish Quickly 
With Any Business Revival. 


The surplus stocks of copper possess no terrors for 
Horace J. Stevens, the well known authority in the copper 
mining world, and who publishes in his Copper Hand 
Book annually the most comprehensive data ever com- 
piled bearing on this industry and the many copper 
mining companies now in existence. 

This leading authority believes that what stocks of 
copper have accumulated on account of the stagnation 
and ore production in the past few years will vanish 
quickly with the first sustained revival in the metal 
trades. To prove his contention, he cited in his ably 
prepared address before the recent American Mining 
Congress figures of the growth of consumption in copper 
in this country which are quite convincing. 

Neither is Mr. Stevens much worried over the possible 
danger that the porphyry copper mines, with their low 
cost of production, will put the deep mining companies, 
like the Anaconda and Amalgamated, out of business. 
He contends that the world will require an increasing 
supply of copper with each passing year and this demand 
will maintain the metal’s price where all mines with any 
supply of copper will find buyers for the output at prices 
considerably in excess of 12 cents a pound. The question 
of profitable operation will be determined, he says, by 
the question whether they can place their copper on the 
market under 10 cents a pound. 

According to Mr. Stevens’ figures, the Lake Superior 
copper mines produced, between the years 1845 and 
1910, nearly 5,122,478,402 pounds of copper, having a 
gross value of $726,849,840, and out of which $182,- 
824,770 were paid in dividends. Here at least is the 
more agreeable phase of copper mining, so far as the 
shareholders’ interests are concerned. Fortunately the 
Lake Superior copper mining properties were more free 
than others from the exploitation of promoters. 

In the Government’s policy of conservation of the 
country’s natural resources, Mr. Stevens espies the great- 
est menace to the future of copper mining. He contends 
that capital, because of the great risk it assumes in de- 
veloping such projects, ought rather to be encouraged 
that to have thrown all around it all manner of cumber- 
some restrictions. Mr. Stevens cites in this respect the 
Guggenheim difficulties in Alaska, saying that the 
Bonanza mines will never produce enough net profits ever 
to repay these financial interests for the money they have 
expended in building the Copper River & Northwestern 
Railroad to bring the copper from this mine to the mar- 
ket. Mr. Stevens also contends that the Government, by 
its refusal to permit private capital to develop the Alaska 
coal fields, compels the people there to pay exorbitant 
prices to British Columbia mine operators for their coal. 

We have now at the head of the Department of Interior 
a capable executive who made a trip to Alaska to study 
the actual conditions right on the ground. Mr. Fisher, 
the Secretary of the Interior, says he will make some 
recommendations when Congress meets which will per- 
mit of the development of Alaska’s coal resources at a 
reasonable profit to private capital without sacrificing 
the proper safeguards demanded by the people. 

On the whole, Mr. Stevens’ address was by far the 
most illuminating and instructive of any to which the 
American Mining Congress listened. 





LA’ ROSE FINDS NEW LEADS. 


Veins of new silver ore are very much in evidence on 
the property owned by the La Rose Consolidated Mines 
Co., judging from the exultation with which announce- 
ments of their discovery have been greeted. Two new 
veins were found last week, one at a lower depth in the 
Lawson’s mine, No. 8, and the other in the Fisher- 
Eplatt mine, which so far has been barren. If these veins 
open up large ore bodies it means new ore reserves, and 
this in turn brightens the prospects for the continuation 
of the company’s present 8 per cent. dividend. 





MILL STOCKS 


THE RISE IN AMOSKEAG MFG. CO. SHARES. 

Through the process of capital reconstruction, Amos- 
keag Manufacturing Company stockholders have bene- 
fited very materially. Some weeks ago, just previous 
to the announcement that they were to have the privi- 
lege of exchanging shares of the New Hampshire cor- 
poration for those of a voluntary association operating 
under Massachusetts laws, the old stock which had long 
been inactive, was selling at 320. So quick was the 
market response to the announcement that the stock 
immediately sold at 350, and then within a day or so 
at 400. 

Since the exchange of securities, which of course met 
with no opposition, there have been sales of the pre- 
ferred and common at 102 and 77 respectively. As 
through exchange 2 shares of the former and 3 shares 
of the latter were given for one old share, this amounts 
to about 430 for old stock, or an ‘“‘over-night”’ apprecias 
tion, as it were, of over $100 per share. One cannot 
help but consider that a figure of 75 or more for com- 
mon stock with dividend rate not yet fixed is rather ex- 
cessive, especially when one finds that earnings on the 
old stock, upon which 12 per cent. was paid, have aver- 
aged for the past three years only 13 per cent. with 
12.5 per cent. recorded for the fiscal period just ended. 

To those familiar with conditions in Massachusetts, 
where the stock is largely held. this appears as a cleverly 
executed move to make the issue non-taxable in that 
state. A natural result has been to sustain prices for 
other similar securities like Pacific Mills, Pepperell Man- 
ufacturing, Bates Manufacturing, etc. In this connec- 
tion the form of the new organization should be noted: 
the voluntary association, often criticised and liable to be 
under fire of legislation. 





LINCOLN MFG. CO. MAKING MONEY. 

The recently issued statement of the Lincoln Manu- 
facturing Company is particularly impressive and shows 
what can be accomplished in a new mill under efficient 
management in the face of most unusual conditions. 
The Lincoln mill has apparently made money right from 
the start and inception of dividends early this year, al- 
though a surprise to many, was clearly justified, if one 
may judge from a balance sheet. 

The last issued shows still a net debt of $235,288, but 
this represents a reduction for the year of nearly $50,- 
000. This most satisfactory progress to date should 
facilitate the sale of $550,000 additional common stock— 
it is all one class—bringing the total issue up to $1,- 
250,000. 

With the old stock, which pays 6 per cent. dividends, 
selling at par, there will be no valuable subscription 
rights, but there is no reason to fear that it will not 
be taken up in due course. 





BATES & EDWARDS CO.’S MAY ISSUE NEW STOCK. 

Although enjoying practically the same management, 
the difference between the financial status of the Bates 
and the Edwards Manufacturing Companies, is so pro- 
nounced as to deserve comment. Previous.to this cal- 
endar year when there have been no Ccisbursements on 
Edwards stock, the issue has received regular but not 
large dividends. In the past year net quick assets drop- 
ped from $547,130 to $128,147, and to offset, real estate 
and machinery were raised to the extent of nearly $300,- 


000. Consider by way of contrast with this the Bates 
with its issued capital of but $1,200,000 and net quick 
assets of $2,210,292 or nearly twice capital. Even the 


past year it managed to set aside a considerable amount 
to surplus. Directors are already empowered to issue 
additional capital up to $2,000,000, and the fact that the 
stock though taxable in Massachusetts, where freely 
held, sells to yield only 4 per cent., around 250, shows 
that holders are firm in the conviction that new stock 
will be allotted to them at liberal] concessions. 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 


Announces the opening, via 
Glace Bay, of the Wire- 
less Service New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 
New York 


Telephone 5545 Broad 











NEW YORK STOCKS 








Nov. 17, 1911 
High Low Close 
pe eer 3% 3% 3% 
Allis-Chalmers pf............+++: 15 15 15 
mw HT Copper bechamel dies 61% 59% 61 
Am Ag Ch.. pee ectetecncesse ME 54% 54% 
eed seine ce... we.» 56% 56% 56% 
ey MI pandacad éisbneeecnacesce 11% 11% 11% 
BE BE Bb oc ccceccccsscccecccace 90% 89% 90 
CS) eae 54% 53% 54% 
oe rrr rer rs 45% 45 45 
EE i bc adnccnaeseesokeus 19% 18% 19% 
OS Ee 28 28 28 
I basin tbcceiendin kewetiienhn 36% 36% 36% 
A M Crp pf 43% 42% 43 
es. Cee ie écaend ake 73% 70% 73% 
errr 102% 102% 102% 
IEE cicicccuada ddennceaet 117% 117% 117% 
(. | ee 139% 1384, 138% 
cat ance vagnecess 9814 98% 9884 
American Woolen Pf............ 87 87 8&7 
Bsc wscces ccscoccccesssess 37% 37 37% 
ED Mi cdavstecccctecencaeus 107% 107% 107% 
PE BERR ceccseas ccoveccssnee, a ee 
ERE 102% 102% 10254 
OS eer El 
ere 30% 29% 29% 
rere 58% 57% 58 
Brooklyn . eee ee 78% 77% 78 
Canadian Pacific..............-. 240% 239% 240% 
CD BIN occ cscccccccecessess 23% 2 23% 
Central Leather pf............... 9444 + 94} 
IN ide beck eedeeunea ee 75% 75% 75% 
>) ° | | Seer 112 its 111% 
5 = | RPS ERE 28 28 23 
SE ttedenasendmaeked salte 142% 141% 141% 
cc diekedndincumesscdsan 10% 10% 10% 
NN RTT OTE 49% 49 419% 
TRIOS eS 32% 31% 31% 
DE EPL Kicked warewek knee 33% 32% 33 
ioc oc pas maccnwanes 58% 53 53 
CE MOUND cop ccccvccsocsccess 154% 153% 154% 
 xteiscctexccetckaans 128% 12634 128 
GN O cils.-.......0.cccc0ccse0, 48% 43% 43% 
ji =e. 10% 10% 10% 
castes cdneiiewsicceeces 34% 3 3% 3454 
ce 15% 15% 15% 
DEE 0 cncsacacscckeseossss 4714 4634 46% 
of Pee Se 
No dine -xcucaesuieds 154% 153% 153% 
EM acc vitsvdeiaceccoatant 32% 32% 32% 
ati ck dn keucneneecnacawane 41 40 40 
Bee Ms bndcconsencestenccoves 108°4 107% 108% 
Now & West... .cccrccccccccecs 110% 110% 110% 
EE PN 6 6.0006 ceeeesenduns 120% 118% 120% 
SE séschnanevsduentinnshil 1225% 122 12284 
TTA REIS 34% 33 3434 
IRIE eaepire aes: 153 150% 152% 
Rock ES Eee 27% 27% 27% 
Rock Island pf............- -- 51% 51% 51% 
a FS eee -. 42% 41 41% 


Southern Pacific... 


South Ry Co.. 30°, 30% 30% 
Texas Pacific.... 25 25 5 
Union Pacific.. 174% 172% 174% 
ee Es cc cdccenscccesecesec 47% 47% 47% 
U S Steel.... 65% 62% 64% 
PE akcbicdscestcsccenaced 487% 48% 485, 
Westi Ec nwecneccnenseeenan 67% 66% 66% 
so aickerceétousssseced 601g 58% 60%, 
2 yg SSS er ia 78 78 78 
ik migéicaeadguason sane 56% 56% 56% 





NEW LOANS 


Notice of 
Sale of Bonds 


NOTICE IS HEREBY GIVEN, That, 
in pursuance of the provisions of Ar- 
ticle 3, Chapter 2, Title 2, Part 4, of the 
Political Code of Montana, and of the 
order duly made by the Board of 
County Commissioners of Cascade 
County, State of Montana, at a regu- 
lar meeting of said Board held on the 
sixteenth day of September, 1911, the 
said Board of County Commissioners 
will on the sixth day of December, 
1911, at eleven o’clock A. M. of said 
day, at their office in the District Court 
House, in the City of Great Falls, Cas- 
cade County, Montana, under and by 
virtue of the order aforesaid and au- 
thorized by the order aforesaid and 
authorized by the resolution aforesaid 
duly adopted by said Board at a reg- 
ular meeting thereof held on the six- 
teenth day of September, 1911, at the 
office of said Board in the City of Great 
Falls, Cascade County, Montana, sell 
Coupon Bonds of said County of Cas- 
cade, to the amount of ONE HUNDRED 
TWENTY-FIVE THOUSAND ($125,000) 
DOLLARS, drawing interest at the rate 
of five per. cent. (5%) per an- 
num, payable semi-annually on the 
first day of January and the first 
day of July of each year, which Bonds 
will be of the denomination of ONE 
THOUSAND ($1,000) DOLLARS each, 
and shall be redeemable and payable 
TWENTY YEARS after the date of 
their issue. The said Coupon Bonds will 
be made payable at the office of the 
County Treasurer of said County of 
Cascade, Montana, and the said County 
of Cascade will deliver such Bonds at 
any bank in Great Falls, Montana, to 
the order of said purchaser. The in- 
terest on said Bonds will be payable at 
the office of the County Treasurer of 
said Cascade County, Montana. Sealed 


proposals for the purchase of said 
Bonds, subject to legality, will be re- 
ceived up to the sixth day of December, 
1911, at 11 o’clock A. M. of said day, 
and the party or parties offering the 
highest bid and price therefor will re- 
ceive the said Bonds. New York 
draft, or a check certified by a Great 
Falls Bank, payable to the order of the 
County Treasurer, of Cascade County. 
Montana, to the amount of TWELVE 
HUNDRED AND FIFTY ($1250) DOL- 
LARS, must accompany’ each bid 
or be deposited with the County 
Treasurer of Cascade County afore- 
said by each bidder as a guaran- 
tee of good faith, bidders will also 
specify at what price Bonds will be 
furnished, in case the Board requires 
the purchaser to furnish the _ said 
Bonds. Bids should be marked “Bids 
on Bonds” and addressed to Lee Dennis, 
County Clerk and Recorder, Great 
Falls, Cascade County, Montana. 
Abstract will be furnished by the 
County Clerk upon request therefor. 
By order of the Board of County 
Commissioners of Cascade County, 


Montana, 
LEE DENNIS, 
County Clerk. 











| Please Mention THE FINANCIAL WORLD | 


To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N.Y. 

















The 
United States & Mexican 


Trust Company 


Incorporated 1901 





Resources, $2,797 595.98 





OFFICERS 
A. E. STILWELL ° ° President 
B. R. MERWIN . Vice President 
B. B. THRESHER . Vice President 
L. K. BROWN . Vice President 


J. §. BRAITHWAITE. Vice Pres. and Mor. London 
WM. LEE KARNES Vice Pres. and Mer. Kansas City 


S. W. RIDER Vice Pres. and Mgr. City of Mexico 
MATT C. SMITH ° . ‘ Treasurer 
FRANK H. RICHMOND ‘ ‘ Secretary 
MEADE C. DOBSON . . Asst. Secretary 
J. K. SHINN, Jr. . Asst. Secretary 





The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 





Offices 


Kansas City, Mo., i S. & Mexican Trust Bldg 
City of — U. S. & Mexican Trust Bldg 
London, Sy” 8 and 9 Austin Friars, E. C. 
Amsterdam, Holland, Sophiaplein No. 2. 





Represented by 
Metropolis Finance Co. 


SINGER BUILDING 
NEW YORK 
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NEW LOANS 





Sale of Missouri 


State Bonds 


Three and a half per cent. Capitol Build- 
ing Bonds 

Dated January 1, 1912. Optional in eight 
years and redeemable in thirteen years. 

Issue, $3,500,000.00. To be issued in de- 
nominations of $1,000.00 in coupon form, 
with interest. payable semi-annually on the 
first of January and the first of July of 
each year. 

These bonds will be sold on Friday, De- 
cember 1, 1911, at 12 o’clock noon, at the 
office of the State Board of Fund Commis- 
sioners in Jefferson City, Missouri. No bids 
will be accepted for less than the par 
value of the bonds, nor unless accompanied 
by a deposit of money or by a certified 
check or bank draft upon a solvent bank 
or trust company of the cities of Jefferson 
City, Kansas City, St. Louis, Chicago or 
New York, payable to the order of the State 
Treasurer of Missouri, for at least five per 
cent. of the par value of the bonds bid for 

All bids, together with the security de- 
posits, must be sealed and endorsed “Bid 
for Missouri State Capitol Bonds,”’ and en- 
closed in a sealed envelope directed to the 
“State Board of Fund Commissioners, Jef- 
ferson City, Missouri, care of James Cowsill, 
State Treasurer.” 

These bonds will be ready for delivery to 
the purchaser on January 1, 1912. The 
State Board of Fund Commissioners re- 
serves the right to reject any or all bids 
which are not considered advantageous to 
the State. The Board of Fund Commis- 
sioners further reserves the right to issue 
at least $500,000.00 of the bonds in the 
denomination of $500.00. 

Further particulars can be secured by 
addressing James Cowgill, State Treasurer, 
Jefferson City, Mo. 

The State of Missouri has no other bonded 
indebtedness, and the payment of the in- 
terest and principal of this issue of bonds 
is provided for by a special tax of 2 cents 
on the $100 of assessed valuation. The 
total assessment of all classes of property 
in the State for the taxes of the current 
year is $1,804,298,191.00. 


HERBERT S. HADLEY, Governor, 
JOHN P. GORDON, Auditor, 
ELLIOTT W. MAJOR, Attorney-General, 
JAMES COWGILL, State Treasurer, 
Board of Fund Commissioners of the 
State of Missouri. 
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CURRENT 
QUOTATIONS 





PUBLIO UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 











Leamarche & Coady, No. 26 Broad Street, New 
York: 

tAm b & 

TCRyé 

Tri City RB, 

+Kings 

*st Jo Gas 

sa PGb 

*souta L 

*Syracuse 

*Tri-City 

Wasb Ry 

rAm L & 

mMiIGL 

*New Ams 

*N Y & E R G Co Ist cons 6s, 1945.... 100 

"N Y & E RG Ist Ge, 1944.........0000- 103 106 
Pacific Gas & Elec com........... aon Se 67 
Pacific Gas & Blec pfd.........sseseeee 89 90 
Roch Ry & L Co cons ba, 1954 ........ 99 100% 
St Croix Water P Co ist 5s, 1929....... 92 98 
*Binghamton Gas Wks ist 5s, 1938...... 97 100 
Bklyn Un Gas Co ist cons 68, 1945..... 10574 107 
*Butte Elec & Pow Co Ist 6s, 1961..... % 99 
*Cent Un Gas Co lst 5s, 1927........... 102% 108 
*Con Ry & L Co lat 4%s, 1951.......... 101 102% 
Den Gas & El Co gen mtg 5s, 1949.... 93 95 
Det City Gas Co prior lien 68, 1923..... 99 101 
Bast Penn Rys Co ist 6s, 1986......... - % 80 
*Equit G L Co cons ist 6s, 1932.. 103 107 
*Grand Rap G L Co ist Bs, 1915........ 99 100 


International Traction, Buffalo, com... 30 ee 


International Traction, Buffalo, pfd.... 6 ee 
Indiana Lt@®  tOck....-cceccseccececee 36 oe 
Indiana Ltg bondB............--eseeees «e+ 66 69 
*K City (Mo) Gas Co Ist 5s, 1925....... 96 99 
*Kings Co E L & P Co ist 6s, 1937..... 104 106 
Kings Co EL & P Co pp in 6s, 1997.... 114 116 
*Madison G & B ist 6a, 1926............ 104 108 
+Commonwalth Pr Ry pffd .......... 89 90% 
‘ommonwealth Pr Ry com .......+.. 59 61 


*And accrued interest. +Ex-dividend. 





COLUMBUS QUOTATIONS. 
Quoted by Claude Meeker, Columbus, Ohio. 
LISTED tin * 












Asked. 

Col. Bb. BH. & BP. COMBecccccccccccccccsese 4% T% 
Gas & Elec. Sec. COM.......cseececeece oe 102 
Gas & Elec. Sec. pfd.........sesescesece 86% 90 

LISTED STOCKS—Tractions. 
C., MO Gi Siivdicnssctsqcessecsectas ode 101% 
Comme: Te GI accascncsssvesececess van 80% 
Coleeee TE. BD sccccsecesecsesscsce er 92% 
Commonwealth Pr. Ry. & Lt.......... 58% 59% 
Commonwealth Pr. Ry. & Lt. pfd...... 87% ° 
East St. L. & Sub. com........ she, ie 24% 
Grand Rapids Ry. pfd.......... coe & 80% 
Portland Ry., Light & Power.......... jae 67% 
Scioto Valley Traction 2d pfd........ «.- 91 
Union Ry., Gas & Blectric............. oo eee 

LISTED BONDS—Industrials 
Columbus Gas Co. 68, 1932............ coe eee 
Hoster-Cols. Brew. 68, 1955........... 67% 
Huebner-Tol. Brew  66.......-s+sese0e eae 66% 

LISTED BONDS—Tractions. 
Cols, Street Ry. Ge, 1983.......ccccccece oes aos 
Crosstown St. Ry. 68, 1983 eee eee ove 
Cols. Ry. Gen. Mtg. 4s, eee oe 
Cols., Del. & Marion 6a, 1921........... eee eee 
East St. L & Sub. 68, 1932...........+.. ese oe 
Scioto Valley BO ...ccccccscccccccccccces eee 





INSURANCE STOCKS. 
Quoted by B. S. Bailey, 66 Broadway, New York. 


















Bid. Asked. 
City of Mew Ter. ccccccccccccccces --- 160 200 
Commonwealth 3% + 
Continental 1028 
Empire City ..... ss 
Fidelity-Phenix 310 
COG MI onawndcenseseccedada’ -- 300 «520 
i A 500 Ss B18 
Germania ($50) .......... haiincaclibeidddeia - 300 +=310 
Glens FONG GI) ccccccccccccccccsocceves 1525 *s 
Giehe BG BGI coccccccccccccsceccsoce . 46 500 
oe, , See eee 200 226 
DEED. ticicnedichognessacinemigatesndameah 700 7b 
Nassau ($50) . 166 176 
Niagara ($50) ....... 290 «= 805 
NOCEE GOP GED cccescdcecesconsvavcéss 160 16 
Pacific rer verre rer rer 188 oo 
RUF VORRME ccccccccsccccccccccccescccoccs 150 oe 
United TEED GP cocsdsccsecccccscovces 90 105 
Westchester ($40) .....scsescceses cccccce OO 610 
Williamsburg City ($50) ............0.- -- 370 «83895 
ACtER BSED cecccccscceces éeneseswneee sees 650 660 
Connecticut General ......ccccscccccccce 250 oe 
QUECHEE  cccccccescce - 300 on 
jermania .... 210 22% 
PE SED scccnsescdnsesaoces - 150 oe 
GROUND  kecncausdscckovesonseessqeeesscsesate 275 oe 
MORNIN TUE 960 sccsccscevecesaccnestn 400 425 
Me COE GD canecccescedseseseteues 155 176 
Prudential ($60) ...cccccoccccccccccccces 450 500 
STOVOUGGM, TEBPtRNSE .ccccesccccccceoses - 900 on 
United GEG BEEP. ceccvecccncceccccocecs 90 105 
Casualty Company of America........ 120 150 
Fidelity &  Casualty....e.cccccccccece 450 500 
Hartford Steam Boiler - 265 265 
Metropolitan Casualty ..:....... oes 186 oe 
New York Plate Glass ($50).......... 300 325 
United States Casualty ........-..sseeee 200 225 
American Surety ($50) ......-seeesees 233 296 





ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway 


New York 











CINCINNATI SECURITIES. 





Quoted by W. E. Hutton & Co., Broad and Wal) 











Sts., New York. 

Bid. Asked. 
American Rolling Mill..........++++- 225% 240 
American Rolling Mill pfd........... 120 125 
Cincinnati & Subur. Bell Tel........ 200 203 
Cincinnati Gas & Electric..........++ 86% 88 
Cincinnati Gas Trans.........-sseeeee 119 140 
Columbus Gas & Fuel.......... 33% 37 
Columbus Gas & Fuel pfd.... ws 75 
Columbia Gas & Blectric............+. 144% 15 
Cincinnati Union Stock Yards....... . % 100 
Cincinnati Milling Machine.........- 107 110 
Pay G TGAB POG. cccsccccccccscsccccess 115 
Fleischman Co. com 250 
Fleischman Co. pfd 123 
GISDO BORB.  ccvccccvesccccsccesccsecess 110 
Globe Soap ist pfd 120 
Globe Soap 2d pfd......... 110 
Globe Soap Special 105 
Globe-Wernmlek@ § .nccccccccccccccescccccs 140 
Globe-Wernicke pfd Me 125 
Kroger Grocery & Baking Co......... 100 130 
Kroger Grocery & Baking Co. pfd.... 110 115 
Kroger Grocery & Baking Co. 2d pfd. 113 117 
. A a rer re 105 110 
PESStee GB BARR e icc cccvasccegeccccese 395 410 
Proctor & Gamble pfd............600. 190 200 
i Uk BL. Ovesevesiveccsscesecces 89 90 
OD. ©. BAtROSTReh PlG. wccccvccvccscoss 70 80 
De EE ncéadicscccetscnccesses 151 155 
Columibas MOMIR  occcccccccccccccssoces 206 210 
Ge B. Gi BD Be Brvcscccccccccccccccses 170 190 
C.. Gi we Hy Bi Biiisncvcweccoscecss 104% 106 
Little Miami Guaranteed.............. 210 214 
CN. & C. Lt. & Traction........... 97 yd 
Cc. N. & C. Lt. & Traction pfd....... 84% 87 
Cincinnati Street Ry......ccseseecees 129% 130 
GREG TIRGCIGR ccvccccccsccccoscccosesss 51 55 
Ohio Traction pfd........-ccececeeeenes 90 95 
So. Ohio ist Cons. Gold 5’s........... 95 100 
C. HM. & GC. BO Mtge. PG. rccccccccccce 102 104 
Cc. N. & C. Cons. lst Mtge. 6’s....... 101% 103 
Columbus Railway 5°B.......sseesseee lui 104 
Columbus Railw@y 4°8......ccccccceese 80 83 
Scioto Valley Trac. 6's.. 95 100 
Columbus Gas Ist Gold 5’ coo ee 97 
Cin. Edison Electric 5'S..........+++. 101% 104 
Cin. Gas. Trans. (Gua@r.)............ 98 101 
Union Lt, Heat & P. Ist Mtge 4’s.... 92% 9% 
Col. Gas & Blec 6'B.......cccecessseee 77% 78% 
CO. DB Bek. BE BR. PBeccccccccccces 86 88% 
Cuyahoga Tel. Co. Ist 6’S............ 88 90 


*Ex. Div. 





MISCELLANEOUS STOCKS. 


Quoted by East 





man, Dillon & Co., 71 
New York City. 




















Int. Int. 

rate period. Bid 
Am Bank Note com......... 4 Q-J 37 
Am Bank Note pf.........+++ 7 Q-J 50 
*Am Brags .......s0+5+ eseee § QF 118 
Am Chicle com....... coocee 6B GV 230 
Am Chicle pf.......s-sse00. 6 Q-J 103 
Am Coal Product.......... 6 Q-J 92 
Am Dist Tel N J....seeeee 4 QJ 48 
American Press ..... soocce. 8 OW 90 
Am Thread pf.......... occe @ SOS ’ 
Am Type Founders....... « €8OCE 
*am Type Founders pf...... 7 Q-J 97 
Am Type Founders 4 6s...— M&N_ 100 
Am Type Founders 4 new.— M & N 99 
Babcock & Wilcox......... 7 Q-J 99 
Barney & Smith........... - € QM 15 
Barney & Smith pf........ 6 Q-M 80 
sorden Con M......sesceees 8 OM 124 
jorden Con M pf....... «oe. 6 Q-M 106 
Bush Terminal com........ -——_— 90 
eu Fireworks COM........- “—— 1 

en Fireworks pf.......+.. -—_ 15 

Conn Ry & Light.......... 4 Q-F 74 
Celluloid ......... sccccecce 6 Q-J & ex 133 
Du Pont Powder...........- & Q-M 142 
Du Pont Powder of........ -—_— 85 
Empire Steel & Iron...... - 8 
Empire Stee] & Iron pf....—- -—— 40 
B. W. Bliss com........... & Q-J 70 
B. W. Bilas pf...cccccccce- te Q-J 28 
Hall Signal com....... cccee 8 
international Nickel com..@ & ex 233 
International Nickel pf....-— —— 100 
International Silver ..... —-— 65 
International Silver pf..... 7 Q-J 114 
Kings Co E L @ b......... 8 QM 125 
National Cash Reg pf...... 7/3 & J 130 
Niles-Bement-Pond ........ 6 Q-M 90 
Niles-Bement-Pond pf ..... 6 Q-F 96 
Otis Blevator ...... cocccces 6 OF 69 
Otis Elevator pf ......-+++. « QJ 97 
Pacific G. & B. com....... -— — 66 
Pacific G. & E. pf.. o—_— 87 
Phelps D. & Co.... -—-—— 190 
Pope Manufacturing ....... -— 42 
Pope Manufacturing pf.... @ Q-J 70 
Producers’ Oil ..........+-- ¢ Q-M 85 
Pratt & Whitney pf 6 Q-F 100 
Royal Bak P com 2 Q-M &ex 195 
Royal Bak P pf.......+..+. 6 Q-M & ex 107 
Safety 8 H & b.........55- Q-M & ex 124 
Sen-Sen Chiclet ees — 110 
Tex & Pac Coal.. Script 98 
Trenton Potteries — & 
Trenton Potteries pf....... -_— 50 
Trenton Pet. Fdg. ctfa..... 4 J&J 50 
Trow Directory .......s++. - —_— 25 
Union Carbide ..... conseeee 6 QJ 119 
MER PEGE occccccccsvcccse 2 Q-J 20 
Union Typewriter ........ —— 35 
Union Typewriter ist pf...7 A & O 08 
Union Typewriter 24 pf.... 8 A & O 100 
U 8 Finishing com......... 4 Q-J 89 
U 8 Finishing pf........... 7 Q-J 102 
U 8 Finishing ist 6e.......— J & J 100 
U 8 Finishing con 6s...... —- Jad 95 
Virginia Ry ....cssesseeeee = 19 
West Pacific -—_— 13 
West Power —_- — 32 
West Power pf.......... ee 61 


*Bx. dividend. 


1% per cent. 


Broadway, 


48 


102 
71 
Gu 

68 
89 
200 
48 
72% 
100 

105 

197 
109 

125 
118 

102 

10 

















ELEOTRIO LIGHT AND TRAOTION 
SECURITIES. 
Williams, McConnell & Celeman, 60 Wall &t., 
Bid. Askea. 
*American Light & Traction com....... 293% 296 
*American Light & Traction pfd........ 107 108 
American Gas & Electric com........ 62% 64% 
American Gas & Electric pfd.......... 44 45% 
American Gas & Electric let 6e........- 83% 85 
American Power & Light com..... .... 74 77 
American Power & Light pfd ex div.... 81% 88 
Cities Service CoO COM......cecees coveee 78 80 
Cities Service Co pfid..........2. cccees - 80 82 
Denver Gas & Electric stock............ 220 eee 
Denver Gas & Electric gen 65a. ........ 93 95 
Empire District Blectric pfd.. .... - 80 &3 
Empire District Electric boras 77 18% 
Lincoln Gas & Blectric ......cceeesevees 29 32 
Pacific Gas & Electric COM.........+++++ 66% 67 
Pacific Gas & Blectric pfd...........++- 88% 90 
Western Power OOM.........ceseee- orem 33% 
Western Power pfa.........-. poscocscoces Oe 6344 
*Bx-dividend. 





SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 
Tenn. 











Bid. Asked. 
Cumberland Tel & Telegraph stock..... 153 160 
Decatur Land Co (Alabama) com...... 12 26 
Decatur. Land Co (Alabama) pfd..... 190 226 
Ensley Land (new) oo 120 135 
Nashville & Decatur R R -. 186 190 
Nashville, Chattanooga & 8t L Ry...... 148 160 
Nashville Ry & Light com.............. 69 10% 
Nashville Ry & Light pfd........... 88 89% 
South & North Alabama Ry..........- 40 60 

BONDS. 

Nash, Chat & St L ist mtg 78.......... 104% 106 
Nash, Chat & 8t L con 6s............ -- 109% i 
Nash Ry & Lt refd (1958) 6s........... 95 6% 
Nash Ry & Lt Con (1953) 5s. - 102 104 
Birmingham Ry & Elec (1924) 68 - 102 106 
Tenn State Settlement (1918) 3s........ 96% 98 





Bonds price plus accrued interest. Ex-dividend. 





Convertible Gold Bonds. 
Clothier & Tyler and 


6 Per Cent. 
Montgomery, 


White, Weld & Co., are offering at 
100% and interest, to yield about 6%, 
the unsold balance of $7,500,000 Stan- 
dard Gas and Electric Company con- 
vertible 6% sinking fund gold bonds 
due December 1, 1926. The bonds are 


convertible into preferred stock at the 
rate of $110 bonds for $100 stock. The 
preferred pays 6%. 








Building Character in 
a Writing Machine 


L.C. Smith & Bros. 
Typewriter 


(BALL BEARING, LONG WEARING) 
Every part of this typewriter is made 
as if it were the one product on which 
the factory’s reputation must finally 
depend. 

Every part is designed to produce, by 
itself and in conjunction with every 
other part (not only for the expert typ- 
ist under favorable conditions, but for 
the ordinary operator under all sorts of 
conditions), the perfect work by which 
the L. C. Smith & Bros. Typewriter 
must be judged. 
Character is built into the L. C. Smith 
& Bros. Typewriter. It makes this 
typewriter the always dependable writ- 
ng machine you want in your office. 
Write today for illustrated booklets 
L. C. Smith & Bros, Typeweiter Co. 
Syracuse, N. Y., U.S. A. 
New York City Address, No. 311 Broadway 











THE FINANCIAL WORLD. 


November 18, 1911. 








Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E15, 
maturing December first, 1911, and 
Series E16, maturing January first, 
1912, WILL BE PAID at par with 
interest to the date of payment. 








Cumberland Tel. & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 

anies of the AMERICAN TELE- 

HONE & TELEGRAPH CO., there 
are none better than the CUMBER- 
LAND. This Company has a quar- 
terly cash dividend record of over 27 
consecutive years. 

For quotations, address, 


GOULDING MARR 


Investment Broker 
NASHVILLE - - TENNESSEE 











The Financial Indicator 
INDICATES 


Because it gives a succession of daily prices and 
volumes; the weekly range and changes; the yield 
at last prices and the comparisons with previous 
highs and lows, of practically all the active stocks. 
Also because it gives the result of tabulations 
covering the movement of the Average Prices, 
the Average Yield, the Total Volumes, etc., of 
more securities than are included in any other 
similar tabulation in the United States. 


The Financial Indicator is the 
Best Index of Financial Conditions 


PUBLISHED WEEKLY 
ASK YOUR BROKER FOR A COPY 


The Financial Press, 124 Front St., New York 


© Methods of Qperaling 
Olock Market” 257 


The tried and tested methods of market ex 
perts are here collected for the first time. 


CONTENTS: How to Succeed in Specu- 
lation; by Thos. Gibson, the well known 
market analyst—Principles of Price Move- 
ments; the fundamental basis of market 
changes, by Thos. F. Woodlock, Member 
N.Y. Stock Exchange— ASeale Plan; rec- 
ommended by Chas. H. Dow, formerly of 
Dow, Jones & Co.—Methods of Forecasting 
the Market; by Roger W. Babson, the 
eminent statistician—Taking an Invest- 
ment Position; by Henry Hall, the prom- 
inent financial writer—The Study of Vol- 
umes; practical methods of applying recog- 
nized stock market principles—A Sign of 
Bull Moves; a principle which shows when 
stocks are scarce—A Stop Order Method; 
successfully used by an experienced trader 
—How to Judge the Market from the 
Tape; by “Rollo Tape’’—A Successful 
Account; from small capital and sound 
methods—Method of Forecasting a Great 
Rise—How a Small Trader Built Up a 
Fortune— When to Buy Bankrupt Stocks. 

Illustrated with charts and diagrams. 
Pocket size. Price 25 cents. 


THE TICKER MAGAZINE 
333 U, S. Express Building, New York 














DIVIDENDS 


THE CUBAN-AMERICAN SUGAR COMPANY 

A dividend of one and three-quarters per cent. 
(1544) has been declared on the Prefe Capital 
Stock outstanding, payable on January 2d, 1912, 
to the stockholders of record at close of business 
on December 15, 1911, Checks for the germans of 
dividend will be mailed. Transfer books will not 


i , 
— HENRY A. CLARK, Secretary. 
Dated New York. Nov. 15, 1911. 








LETTER ON PUBLIC UTILITIES. 

Williams, McConnell & Coleman, of 
60 Wall street, have just issued an- 
other market letter devoted especially 
to public utility securities. Besides the 
current quotations for all active trac- 
tion and electric light and power secur- 
ities, the circular contains comment on 
the general market and tells of the 
market conditions surrounding various 
individual stocks of public utility cor- 
porations. 





WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

The holding movement in the south 
continues to serve the purpose of re- 
lieving the future and spot markets 
of any undue pressure, but it is feared 
that the south may turn seller of the 
actual at any time. On the other 
hand, bears are awaiting a show of 
weakness upon the part of the plant- 
ers before making further ventures. 
The speculative interest is more evenly 
adjusted than for months, with opin- 
ions almost universally in favor of ul- 
timately lower prices. We continue 
our advices to sell on all steady mar- 

kets. 





THE GENERAL SITUATION. 
Thomas Gibson. 

All the indications point toward 
gradual improvement in the already 
fair volume of general business. The 
railroads continue to order cars and 
rails, and, generally speaking, the de- 
mand for iron and steel is increasing. 

The money market during the week 
has displayed its usual sluggishness 
and interest rates in no way reflect 
the large engagements of gold for 
Canada and the lesser amounts taken 


for the account of French bankers for 
shipment to the Argentine. Compila- 
tion of railroad returns for September 
includes 61 railroads and shows that 
gross earnings have increased 0.81 per 
cent., operating expenses’ increased 
0.60 per cent. and net earnings in- 
creased 1.24 per cent., as compared 
with last year. 





CHATTANOOGA WATER BONDS. 


The City Water Company of Chatta- 
nooga, Tenn., have issued $1,800,000 
First Refunding 6% Twenty-year bonds 
which on January 2, 1912, become a 
first lien on the complete water-works 
System supplying the City of Chatta- 
nooga and its suburbs. The issue un- 
derlies an issue of consolidated 5’s and 
is unconditionally guaranteed by the 
American Water Works and Guarantee 
Company, which reports a fully paid 
capital and surplus of over $10,000,000. 
A joint offering of these bonds is to- 
day being made by J. S. & W. S. Kuhn, 
Inc., and by C. E. Mitchell & Company, 
of 37 Wall Street, at 101 and interest. 





THE INVESTOR’S GUIDE. 


The Guenther Publishing Co., 

Your paper is certainly a God-send 
to the investing public. There are thou- 
sands yet who would be glad to sub- 
scribe to such a paper as The Finan- 
cial World if they only knew of it. I 
would have saved a few hundred dol- 
lars myself if I had known of The Fi- 
nancial World sooner. 

I am, yours, 
hos. A. Thomas. 





MOST VALUABLE, 
The Financial World, New York. 
I consider The Financial World the 
most valuable of its kind. 
M. Holmes. 





BEST TO-DAY. 
The Financial World, New York. 

Your publication is by far the best of 
its kind and hundreds of men will buy 
“phony” stocks_today who would not if 
they were readers of your journal. 

H. M. Whittier. 








Municipal Officials 
Bond Tenders 


The Financial World 


Reach the largest number of 
bond dealers specializing in 
municipal bonds. We have in- 
augurated successfully a unique 
service in connection with 
municipal bond offers which 
has in a number of instances 
materially 


Increased the Premium 
on a municipal bond issue. 


We shall be pleased to outline our 
plan to interested county or city 
officials, 


The Financial World 
New York 














} Please Mention THE FINANCIAL WORLD | 


COPPER 


The New Edition of the 


COPPER HANDBOOK 


just published, is Volume X, for the years 
1910-1911, and required nearly eighteen 
months in preparation. 


IT HAS 1902 PAGES 


containing nearly one and a half million 
words, or about twice as much matter as 
the Bible. There are 25 chapters, and the 
book covers the 


COPPER INDUSTRY OF THE WORLD 


The book covers Copper History, Geology, 
Geography, Chemistry, Mineralogy, Mining, 
Milling, Leaching, Smelting, Refining, 
Brands, Grades, Impurities, Alloys, Uses, 
Substitutes, Terminology, Deposits by Dis- 
tricts, States, Countries and Continents; 
Mines in Detail, Statistics of Production, 
Consumption, Imports, Exports, Finance, 
Dividends, etc. 

Vol. X of the Copper Handbook lists and 
describes 


8,130 MINES AND COMPANIES 


these descriptions ranging from 2 or 3 lines, 
in the case of a dead company, in which case 
reference is made to a preceding edition 
giving a fuller description, up to 21 pages in 
the case of the Anaconda, which produces 
one-eighth of the copper supply of the world 
The chapter giving mine descriptions, which 
lists the largest number of mines and com- 
panies ever given in any work of reference 
on mines or mining investments, has been 


FULLY REVISED 


The new edition of the Copper Handbook 
Is a dozen books in one, covering all phases 
of the copper industry of the entire world. 
It is used as the 


WORLD’S STANDARD REFERENCE 
BOOK ON COPPER 


by the managers of the mines that make 
ninety-odd per cent. of the world’s output of 
copper, and is used in every civilized coun- 
try of the globe. It is filled with FACTS of 
vital importance to 
THE INVESTOR 
THE SPECULATOR 
THE MINER 
THE CONSUMER 
THE METALLURGIST 

PRIC®T is $5 in buckram with gilt top, or 
$7.50 in genuine full library morocco. 

TERMS are the modst liberal. Send no 
money, but order the book sent you, all 
earriage charges prepaid, on one week's 
approval, to be returned if unsatisfactory 
or paid for if it suits. Can you afford not 
to see the book and judge for yourself of 
its value to you? 

WRITE NOW to the editor and publisher 


HORACE J. STEVENS 


186 TEMPLE BUILDING, HOUGHTON, 
MICH., U. S. A. 

















